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BHUTAN 


DEVELOPMENT, PROBLEMS OF NATION ANALYZED 


Calcutta THE STATESMAN in English 17, 18, 20 Jul 81 


"Return of the Dragon”) 


[Commentary by Sunanda K. Datta-Ray: 


{17 Jul 81 p 8] 





Bhutan Prepares To Talk to China 
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Challenge for Indian Diplomacy 
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[Text] 


Bhutanese dragon might 
not have thought of spread- 
ing its wings if it had not been 
comfortably established in its 
own nest. The portly presence of 
Lyonpo Tamsh. Jager is a sym- 
bol of secure contizcuity. Seven 
years ago, the Home Minister's 
days were thought to be aumter- 
ea because of his orthoddxy. But 
he is today also Speaker cf the 
Tsongdu over whose delibera- 
tions presides His Majesty, sit- 
ting crosslegged on a high gilded 
throne, taking notes and even 
occasionally intervening in the 
debate in violation of Westmins- 
ter’s most sacred principles. But, 
as the Bhutanese will xplain, 
they do not need blindly to obey 
auien conventions; their parlia- 
mentary institutions are develop- 
ing in cooperation with. not in 
opposition to, the throne. 
onarchy’s personal involve 
ment in public welfare is most 
evident in drawing up the ffth 
Five-year Plan. The Druk Gyalpo 
toured all 18 districts, took part 
in discussions with district off- 
cials and village leaders, listen- 
ed to complaints and demands, 
and s ted remedies, says 
Ugyen Tsering, the Planning 
Commission's 27-year-old Berke- 
ley-trained under-secretary, who 
is typical of the kingdom's new 
generation of idealistic, prac 
tical, civil servants. “We want 
people to know exactly what we 
do and how much we spend” ex- 
plains the king. Individual plans 
tor each district were drawn up 
on the basis of these free 
cussions and departmental re 
commendations (eight have so 
tar been finalized) to be inte 
grated in a master document 
“Hundreds of copies of the plans 
were printed and distributed to 
villagers so that they can under- 
stand every phase and discuss 
issues” adds King Jigme Singye 
Annual seminars to review pro 
gress and suggest changes will 
continue the participative pro 


cess. 

The aim is to decentralize the 
administration, strengthen dis- 
trict governance, give people s 
Stake in growth, and make the 
districts self-sustaining India’s 
legacy of highly centralized plan- 
ning accentuated disparities in 
this 18.000-square-mile country of 
12 million people. The king cites 
the examp!e of Ha, stronghold of 


Economic Progress Without Hurrying 


bis Dorji ancestors. which would 
not have developed for another 
30 years under conventional plan- 
ning since a uniform strategy 
aid not make ailowance for Ha’'s 
high altitude, imufficient crops 
and unemployment which obliges 
people to seek jobs in the lush 
Paro valley dominated by a cir- 
cular watchtower which houses 
Bhutan’s national museum, the 
stone Rinpung (Heaps of Jewels 

Dzong an 
bridge, the yellow-roofed confec 
tion of the Queen-Mother’s Ugyen 
Pelri Palace 


HIGHER REVENUE 


The valley is also the site of 
the 27-acre Bondey farm, started 
and run by a dedicated Japanese, 
—. wit ¥ seven a 
an employees, now su 
seeds afd teaches better cultiva- 
tion methods to the rest of Bhu- 
tan. Visitors ate regaled with 
luscious Ja peaches, now 


from Rs 440 million to Rs 1.160 
million through higher excise 
duties on matches, tea balls and 
other commodities; roya'tv on 
forest produce; mining dolomite 
(whose yield went up from xs 18 
million to Rs 7.9 million- in g@ 
single year), slate, coal, 
stone, and graphite; en- 
couraging the growth of apples, 
peaches, plums, strawberries, as- 
peragus, artichoxes and cash 
crops like cardamom (Rs 1 
~ 100 kilogrammes yielding 
3,265 million); and a modest 
industria] hase. 


But the Royal Government will 
not consider industries based on 
imported raw materials or tax 
incentives. Just as Lyonpo Sangye 
Penjor, the former ambassador to 
India who is now Communica- 


tions Minister, admits that there 
were a mere 1,700 tourists last 
year because, anxious to pre 
serve its own traditions, Bhutan 
insists that only people with a 
particular interest in Buddhist 
culture or Himalayan fora and 
fauna should be allowed to pay 
$130 a day for package tours 


5 


across a medieva). 


revenue. 





(individual tourists are discour- 

aged), so too are ible indus- 

trial gains igno in favour of 

inaustries based only on what 

the kingdom's farms and forests 
uce. 


This is a conscious decision to 
abjure earnings to protect a uni- 
; way of life. Bhutan shud- 

ers at the thought of b 
another stop on the hippie’s 
trail like Kathmandu. It also re 
fuses to provide a haven for 
foreign investors whose assembly 
plants and machine tool factories 
might bring in money, but will 
contribute nothing to the Druk 
spirit. In keeping with this selec- 
tivity, Tsering says: “We don’t 
believe in seeking assistance just 
because it’s forthcoming”. Ex- 
perience, expertise and areas of 
common interest are taken into 
account. Japan is thought to be 
good in mechanised farming, 
Australia helps in animal hus 
bardry, Switzerland and the Ne 
therlands might pease dairy 
farming, Norway is e to 
assist hydro-electricity studies. 


DONORS EXAMINED 


Australian aid, raised from this 
month to the equivalent of Rs 5 - 


is possi 

significant since it has provided 
port (trucks and a fleet of 
limousines), included apple cut- 
tings ang a cattle for the 
Samche livest —_, and re 
vived the woollen industry. Its 
snost ambitious project—a 1.000 
ion cold storage in Phuntsoling 
to encourage agricultural exports 
to India—is nearing completion, 
and three other stores are plan- 
ned for orchard districts. Can- 
berra also provides scholarships 
and has promised sheep for a” 
farm in the mountain range be 
tween Thimphu and Dagana. In 
addition, utan has received 
nearly Rs 500 million for specific 
projects from several internatigon- 
al agencies. But donors, like 
tourists, must satisfy the Royal 
Government’s stringent require- 
ments. Druk Yul will accept the 
world only on its own terms. 

The Plan’s two other points— 
a higher standard of living and 
reduction of establishment costs 
—similarly reflect Druk priorities. 
The forme. is not easily quanti- 
fied. Bhutan ranks low in the list 
of least developed countries of 














CSO: 


which there are 30, Asia account- 
ing for nine. It has sent represen- 
tatives to their meetin in 
Dacca, New York and Vienna. 
and is now pre papers for 
the Paris conference in Septem- 
ber. The per capita income is 
$100 (Ba "s is $90) again 
$120 for Nepal. $150 for ' 
and $200 in Pakistan and Sri 
Lanka. But IMF officials agree 
— —" figures co ya, 
eading for a country tha so 
few internal and external tran- 
sactions that it cannot claim an 
economy in the modern monetary 
sense. “Income distribution in 
Bhutan is much more even than 
in any other country I've visited” 
says a member of the team. It is 
a feature of this paradox that 
though Bhutan has a trade de 
ficit, it does not face any balance 
of payments problems. On the 
contrary, phu—which now 
controls its own foreign ex- 
change and has accounts a] over 
the world—boasts a small dollar 
reserve. ie 


This is largely the result of 
India's generous aid which cush- 
sons the economy, takes care of 
capital expenditure (Rs 1,530 
million for the Chuka hydro 
electricity project, a Rs 150 mil- 
lion cement plant at Penden, the 
Rs 30 million lift irrigation 
scheme at Gaylephug, roads and 
military training) and bridges the 
xP seeee ¢ ——s oy aoe. 

€ appointment op 
former Secre General for De. 
velopment, as the new ambas 
sador to India suggests the eco 
nomic content of the connexion. 
But the country is also self-suffi- 
cient in food, and the simple 
needs of the majority of its in- 
habitants are easily met from 
what they grow, make and can 
afford to buy. The Food Corpora- 
tion's support prices and pre- 
— purchases help cultiva- 
ors. 

Establishment costs do not 
strike the visitor as exorbitant, 


4220/7353 


but His Majesty assures me that 
the kingdom is burdened with a 
top-heavy administration. There 
are about 20,000 Bhutanese offi- 
cials of all grades and, apparent- 


ly, an extraordinarily high 40,000 


Indian personnei, The bureau 
cracy cost Rs 640 million during 


the fourth Plan; this would have 
million 


increased to Rs - 1,440 mill 
curing 1982-87 but, says the king, 
the estimate has been reduced to 
Rs Lies yy He —y" that 
expenditure can be prun y up 
to another Rs 100 million 


An official, also in his twenties, 
trained in manpower planning at 
Wisconsin, is dealing with the 
problem. He talks of controlling 
recurring expenditure, cost ef- 
fective management and better 
utilization of manpower. His Ma- 
jJesty has set up a Civil Service 
Commission to investigate 
sibilities. It is closely related to 
vther strategies for, with the em- 
| removed from Tashicho 

ong to the districts, the dzong- 
da fas district officers are | ) 
has assumed tremendous import 
ance. His initiative is responsible 


for generating enth elicit- 
in Sonpeations des 


vo —' labour. 

King Jigme Singye attributes 
sharp variations in public parti- 
cipation (from 100 per cent to 
only ten) and differences in self- 
reliance (less than half the dis- 
tricts are self-sustaining) to the 
dzongda’s personality. Consequent 
changes are already evident. 
Seven ago, they were tradi- 
tional keepers of Majesty's 
forts : dignified elderly | emen 
noted. only for their familiarity 
with Druk conventions and their 
loyalty to the Wangchuck dynas- 
ty. Paro’s dzongda. for instance, 
was a picturesque medieval func- 
tionary who had for 30 years 
been attendant to the late Druk 
Gyalpo. But the new district ad- 
ministrators are all thrusting 
young men imbued with modern 
deas, taking their cue from a 
vigorously imaginative king and, 





therefore, anxiovs to improve 
things within the framework .- 
the past. 


It was at one time feared that 
this elevation of loca! units would 
transform districts into demand 
forums. But it soon became clear 
that Thimphu would help only to 
the extent that district develop 
ment committees were peepeves 
to help themselves. gers 
must first ask for a school, for 
instance, and justify the need 
with plans; the Royal Govern- 
ment then des skilled super- 
vision, timber, cement and _ cor- 
rvgated sheets, but the villagers 
themselves have to construct the 


buildin- 
ETHNIC ISSUES 


A tangential benefit 1s that self 
help eliminates expatriate labour 
The Nepalese. invariably refer- 
red to ey B ne 
comprise 25 per cent e popu: 
lation. But illicit immigration 
from Nepal and West Bengal is a 
continuing threat. and the Tsong. 
du is now considering a cut-o 
year in the mid-fifties. At the 
same time, a National Social Cul- 
tural Promotion Committee en- 
sures that Druk and Nepalese un- 
derstand each other’s cultures, 
and are fused in a Bhutanese way 
of life. Om Pradhan, the former 
Trade and Industry Secretary 
who now re ts Bhutan at 
the U.N., offers an outstanding 
instance of integration. There 
are many others. 

Complete assimilation may 
take as long as total economic 
independence Both yield prece- 
dence to the strengthening of a 
distinctive ethos which also de 
termines the judicious circums 
pection of Bhutan’s political em 
ergence. The Druk people are 
cautious and realistic by nature. 
made more so by the extraneous 
circumstances they have to cope 
with. “We're not in a hurry” says 
Ugven Tsering. “We must first 
make certain what we really want 
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GANDHI ASSOCIATES WORRIED OVER 'NONPERFORMANCE' 


Madras THE HINDU in English 20 Jul 81 p 9 
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- INDIA 


GANDHI WORRIES OVER CONGRESS-I CHIEF MINISTERS TOLD 
Calcutta THE STATESMAN in English 17 Jul 81 pp 1, 9 


[Text] New Delhi, July 16--No sooner than the ink was dry on the Rajasthan 
chapter, Chief Ministers of two other States, Karnataka and Orissa, are having 
trouble with dissidents in their respective State parties, causing them worry. 
Taking note of the opposition that is growing to the Chief Ministers, the Central 
leaders have asked them to mend their fences, lest they should go the same way 
as Mr Jagannath Pahadia. 


After being given a warning by Mrs Gandhi and asked to change his ways, the 
Karnataka Chief Minister, Mr Gundu Rao, returned to Bangalore yesterday. Last 
evening, a meeting of the Political Affairs Committee of the Union Cabinet was 
reported to have taken note of a number of complaints made by dissidents against 
the Haryana Chief Minister, Mr Bhajan Lal, besides paying attention to the Karna- 
taka and Orissa affairs. 


Mr Rao would probably have been asked by the party's central leadership, to 
resign right now for the lapses reported against him. But some good work done 
by him as Chief Minister has stood him in good stead. Besides, the Central 
leadership must pick another leader to replace him. There is almost no one in 
the State Congress(I) Legislature Party who would measure up to the stature of 
a competent Chief Minister, who could take the party along with him. 


It is not yet certain if the Central leadership would like to send someone from 
the Centre to Karnataka. At the same time, elections to the State Assembly are 
to be held in July next year and it would be better for the party to go to the 
polls with a Chief Minister who has a better image. Now, Mr Rao has been cau- 
tioned and to express her displeasure at the state of affairs in Karnataka, 
Mrs Gandhi did not see Mr Rao for a day and kept him waiting in Delhi. 


It looks likely that Mr Rao may be asked to drop some of the controversial Min- 
isters from his Cabinet. The central leadership will take stock of the politi- 
cal situation in the State after the current session of the State legislature. 


The complaints against Mr Rao are many. His "style of functioning" has annoyed 
many of his fellow legislators, who would otherwise like to support him. He has 
apologized to the Prime Minister for the unsavoury comments he had made against 
a number of Central Ministers at a luncheon meeting with the editor of a Delhi 
newspaper and made himself thoroughly unpopular with the Ministers at the Centre. 














/ 


Despite the overwhelming majority the Government enjoys in the Orissa legisla- 
ture, and behind a quiet exterior, dissident activity against the Chief Minis- 
ter, Mr J. B. Patnaik, is growing. He has been accused of "destroying the 

unity" of the party and dealing with the dissidents with "strong-arm" methods. 


Seven M.P.s from Orissa had sometime ago submitted a memorandum to the party's 
central leadership complaining against the "style of functioning" of the Chief 
Minister. Mr Patnaik reportedly blamed Mr K. C. Lenka, his former Revenue 
Minister, for instigating, dissident activity against him. 


On his persistence, Mrs Gandhi permitted Mr Patnaik to drop Mr Lenka from the 
Cabinet. 


UNI adds: Mr Kanhu Charan Lenka, who was recently dropped by Mr J. B. Patnaik 
from his council of Ministers, arrived in New Delhi tonight from Bhubabaneswar. 
He told reporters that he would meet Mrs Gandhi, Mr Rajiv Gandhi and other Con- 
gress(1) leaders and apprise them of his grievances against Mr Patnaik and his 
style of functioning. 


The Congress(I) central leadership is seriously thinking of changing the present 
leadership of the Tamil Nadu Congress(I) Committee in a bid to end the faction- 
alism that is crippling the State party unit. 


The Congress(I) president, Mrs Gandhi, is said to be on the lookout for a 
suitable person who will be able to steer clear of the contending groups for 
supremacy-——one led by the TNCC-I president, Mr M. P. Subramaniam, and the other 
by the AICCI general secretary, Mr G. K. Moopanar. 


In view of the imminent change, Mrs Gandhi may not agree to attend the State- 
level political conference, which has been convened by Mr Subramaniam at Tiruchi 
in August. 


CSO: 4220/7332 
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GANDHI ACTIVITIES IN MADHYA PRADESH REPORTED 
New Delhi PATRIOT in English 21 Jul 81 pp 1, 7 


[Text] Bhopal, July 20 (UNI)--Prime Minister Indira Gandhi tonight said she 
would undertake the exercise of reviewing the performance of all State Govern- 
ments, including the non-Congress-I ones. 


After a similar exercise undertaken during her one-day visit to Madhya Pradesh 
today, she would next go to Jammu and Kashmir, Mrs Gandhi told an unscheduled 
press conference. 


Asked if she was satisfied after her first hand review of the work done by the 
Arjun Singh Government, Mrs Gandhi said there were “certain deficiencies but 
certainly, something good was also being done." 


"It is a time of economic difficulties not only in Madhya Pradesh, but in every 
State where there was a demand all the time for more funds," she added. 


Mrs Gandhi said the current price rise was owing to the global inflation. In 
India this had hit the poor the most and what the Government had tried to do 
was to check the inflationary trend. She said the Government had been success- 
ful in lowering the rate of inflation. 


The Prime Minister said the rise in prices could be checked only with an in- 
crease in production. 


In this context, she referred to the import of US wheat which was cheap and 
was needed to build the buffer stock. 


She said she was not aware if the wheat was being smuggled out of the country, 
as alleged by former Prime Minister Morarji Desai. "If at all there was some 
smuggling, this was a trend which took roots during the Janata rule,"she said. 


Asked about the progress made in the implementation of the 20-point programme, 
Mrs Gandhi said parts of it had already been implemented and measures were be- 
ing taken to implement the other points from time-to-time. The five-point pro- 
gramme, envisaged by the late Sanjay Gandhi were also part of the "Government 
policy,” she added. 


Replying to another question, she said all her party's programmes were meant 
not to strengthen any individual but the party itself which in turn, strengthened 
the nation. 
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She admitted that far more had to be done to remove poverty in the country but 
added “poverty was not like an old shirt that could be discarded at once." 
There had certainly been some improvement in this direction, as borne out by 
the fact that even in our ow life, the faces of poverty had shown a definite 


change. 
Ciavan's Entry 


Mrs Gandhi said no decision had yet been taken regarding the admission into 
her party of former Congress(U) leader Y. B. Chavan and former Madhya Pradesh 
Chief Minister S. C. Shukla. 


The question was not of admitting someone to the Congress-I but of ‘bringing 
them round to the party ideology.’ 


Mrs Gandhi also made an indirect reference to Mr Chavan and others seeking entry 
in the Congress-I at a party worker's meeting addressed by her earlier. “They 
do not want to come because of our growing influence, but because they want 

our support. They alone will be benefitted and not the Congress-I," she said. 


Mrs Gandhi told newsmen that the problem in Britain presently was not of racial- 
ism, but that of law and order. 


She agreed that the problem started with racialism “but just now it is that law 
and order problem which is of concern to the white, the brown and the black 
people there together," she said. 


Self-Reliance 


Mrs Gandhi said earlier that her Government aimed at bringing about economic 
self-reliance for every family in the country, adds PTI. 


Speaking after laying the foundation-stone of the first phase of the Rs 200 
crore Sanjay Gandhi thermal power station project, at Birsinghpur, she said, 
"This may be a dream, which cannot be realised in a short time but a begin- 
ning had been made and the country is inching towards this object." 


Mrs Gandhi said some of the major programmes of the country could not be taken 
up or make any headway due to lack of power generation, conceding the country 
was backward in power generation, she said, "But now we have given priority 

to the generation of power,” Without it no progress would be made in indus- 
trial or agricultural field. 


Mrs Gandhi said the country remained backward because it did not catch up with 
the advantages made by developed countries in science and technology. The 
country was now trying hard to make up for the delay but it would take some 
time to reach the heights reached by them. 


Mrs Gandhi arrived in Bhopal, this afternoon by an IAF plane after laying the 
foundation-stone of the first phase of the thermal project which would ulti- 
mately have a power generating capacity of 1260 MW in the near future and 
considerably boost the economic development of the Stete. 
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She was accompanied by Union Minister P. C. Sethi and Madhya Pradesh Chief 
Minister Arjun Singh. 


Mrs Gandhi laid here the foundation stone of a Rs three-crore environmental 
complex under the auspices of the environmental planning and coordination 
organisation set up by the Government. Speaking on the occasion she stressed 
the need to educate people on the importance of environmental hygiene and 
the need for stopping further pollution of the natural resources. 


While laying another foundation stone for the Jawaharlal Nehru Bhawan here to 
house the Associated Journals Limited, she said the country's independence 
would remain incomplete unless poverty and atrocities on women, Harijans and 
Adivasis were ended. 


Addressing government employees at the secretariat here before attending depart- 
mental meetings to review the progress of economic development programme in the 
State, she said the country got a setback because those who were at the helm of 
affairs lacked discipline and determination. It was being rectified now, she 
added. 


On the situation in the international arena she told them some powers were 
trying to push the world towards tensions. It was not good for India in par- 
ticular as it was on the threshold of economic progress which might be retarded. 


CSO: 4220/7365 
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CPI MAY BE TRYING TO MEND FENCES WITH GANDHI 


Calcutta THE STATESMAN in English 18 Jul 81 p 9 
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KERALA CHIEF MINISTER REFUTES GANDHI ALLEGATIONS 


New Delhi PATRIOT in English 20 Jul 81 pl 
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CPI-ML PEOPLE'S COURT ATTACKS KERALA CORRUPTION 





Bombay THE TIMES OF INDIA in English 21 Jul 81 p 7 





[Text] Trivandrum, July 20--The people's court of the CPI(M-L) has begun turn- 
ing its attention to political corruption in Kerala. 








The court has found the municipal councillors of Nedumangad in this district 
guilty of gross corruption. It has, however, not pronounced any punishment 
yet. 











According to leaflets distributed all over the place, the Naxalite court said 
they must all be given suitable punishment if the people had to be rescued from 
excessive taxation and corruption. 








The people, the court said, were misled into believing that if Nedumangad, which 
was a panchayat area until recently, was raised tothe status of a municipality 
they would benefit. What they got in return was more taxes and more corruption. 










All these so-called village and municipal institutions were nothing more than 
the regional expressions of a system that involved heinous and cruel exploita- 
tion of the people, according to the people's court. 


An instance of corruption, according to the court, was that the municipality 
appropriated money for killing 400 mad dogs which, the court said, were never 
caught. 


The court appealed to the people to resist and defeat the attempt to collect 
exorbitant taxes. 


Until now the people's court had been pronouncing punishment on medical prac- 
titioners for alleged corruption by charging excessive consultation fee. 
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KERALA CONGRESS-U LEADER ISSUES STATEMENT’ 
Madras THE HINDU in English 21 Jul 81 p 9 
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CITU LEADERS ACCEPT INVITATION FROM PRC 
Calcutta THE STATESMAN in English 21 Jul 81 p 9 


[Text] At the invitation of the All-China Federation of Trade Unions, three 
leaders of the Centre of Indian Trade Unions, Mr R. Umanath (Tamil Nadu), Mr 
C. Kannan (Kerala) and Mr Lakshmi Sen (West Bengal) will leave for China on 
Tuesday on a two-week goodwill mission. 


Though the CPI(M) leaders have recently made some critical reference to some 
of the policies the Chinese Communist Party, specially China's attack on Viet- 
nam, the relations between the two Communist parties seem to be improving as 
is indicated by an increasing number of visits by the CPI(M) leaders to China. 


Mr Jyoti Basu, Mr Mohammed Ismail and a number of leaders of the undivided Con- 
munist Party were part of the first trade union delegation to China to attend 
the May Day celebration in 1958. After the party split in 1964, there was a 
long gap till September 1979 when three CPI(M) leaders, Mr P. Ramamurthy, Mr 
Godavari Purulekar and Mr N. Balananda visited China on their way back from 
North Korea. Mr Saroj Mukherjee, Editor of the CPI(M) daily, Ganashakti, and 
his wife, Mrs Kanak Mukherjee, M.P., visited China in May 1980. This was 
followed by a visit by two Politburo members Mr Basav Punnaiah and Mr Samar 
Mukherjee, Mr Jyotirmoy Bosu, the CPI(M) M.P., had visited China earlier as 

a member of the Kotnis Memorial Committee. 


To fill a long-felt vacuum a theoretical Bengali periodical will be brought 
out under the editorship of Mr Promode Dasgupta on August 5. An English ver- 
sion is likely to be published shortly from Delhi. The party's Howrah Plenum 
had stressed in 1978 the need for strengthening the party’s ideological base 
by publishing theoretical journals. 


CSO: 4220/7362 
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BJP OFFICIAL CONCERNED OVER ADVANCES TO CPSU 
Calcutta THE STATESMAN in English 21 Jul 81 p 11 


[Text] New Delhi, July 20--M- J. P. Mathur, Whip of the BJP parliamentary 
party, today expressed conceru over the keenness of Indian political parties, 
including the ruling Congress(I), to secure official tie-up with tne Soviet 
Communist Party. “The enlightened public opinion in the cvuntry sust join 
hands at this hour to ensure that friendship with the Soviet Union does not 
became an opportunity to the Communist Party of the USSR for intervention 
through willing political tools” he said in a statement. 


One cannot but recall that in Afghanistan similar political rivalries to graft 
a Soviet model State led to the events of 1975-79 when step by step the country 
was swallowed up and Soviet troops were brought in to bolster an obviously un- 
popular pro-Soviet regime. The situation in India could not be compared to 
that in Afghanistan mainly because of a plural polity and strong countervail- 
ing forces, both political and otherwise, he said. 


But the ruling Congress(I) has been depending heavily on the Soviet model of 

a judiciary subservient to the executive. The attempts made by the ruling party 
to subvert the political system and its various checks and balances imparted 
the Congress(I)'s alignment with the Soviet Communist Party a dangerous dimen- 
sion. The ruling party joining the queue of other parties for Soviet favours 
provided Moscow with the grand opportunity to intervene in Indian politics in 
the sa#e manner in which the British trading company did in India in the 18th 
century, Mr Mathur said. 


The report of the Congress(I) seeking political ties with the Soviet Communist 
Party was further strengthened by the political ties the ruling party had al- 
ready developed with the Communist parties of North Korea and outer Mongolia 
and which were sought to be developed with the Communist Party of Japan. 

Mr Mathur said the Congress(I) had also publicly sought Soviet favours through 
the Friends of Soviet Union organization recently launched by the Prime Minis- 
ter herself. 


"In normal circumstances, the Congress(I)‘s foreign ties might not have received 
the attention which they gust do now. In the present context of Soviet power 
extending to the borders of the Indian subcontinent, the official Soviet doctrine 
that “it has the right to intervene in other countries to protect Socialiss 
there,” and the global Super Power rivalry, such political ties between the 
ruling party in India with the CPSU and the attempt to project the Congress(I) 

as the Communist ally or sister Communist party is pregnant with various conse- 
quences” he added. 
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CONGRESS-U LEADERS SEEK REPLACEMENT FOR CHAVAN 
New Delhi PATRIOT in English 21 Jul 81 p 7 


[Text] With less than a month left for the monsoon session of Parliament to 
begin the Cong-U leaders have taken up exercise for finding a leader for their 
parliamentary party in pace of Mr Y. B. Chavan. 


According to the party constitution, the CPP leader is elected by the Parlia- 
mentary party. Neither the working committee or the office bearers directly 
interfere in the procedures. 


After Mr Chavan's resignation the total strength of the CPP-U is 28-10 in the 
Lok Sabha and 18 in the Rajya Sabha. Though Mr Jagjivan Ram is the seniormost 
leader among the Cong-U members ir the Lok Sabha, there seems to be consider- 
able resistance from a big section to make him the leader. They fear that he 
might also go the Chavan way. 


This influential section is considering sponsoring some younger leaders with 
dynamism for the post. In fact, all but Mr Jagjivan Ram all are rather junior 
in stature. Of the 10 Lok Sabha members, cnly one has ministerial back ground. 
Traditionally, the CPP leader is elected from the Lok Sabha. 


It is not known whether Mr Jagjivan Ram is planning to jump into the fray. So 
far, he has not given out his mind even to his close admirers. He had not even 
attended the last week's Cong-U working committee meeting at Bangalore. In case 
he jumps into the fray, this is bound to create lots of problems for the CPP-U. 


The Congress-U circles say that a meeting of the CPP-U can be called by Mr 

Bhola Paswan Shastri a senior leader and leader of the Congress-U in the Rajya 
Sabha. They however rule out the possibility of the CWC-U discussing the issue-- 
as it is entirely the concern of the CPP-U. 

Pawar Nominated 

Meanwhile, Cong-U president Devraj Urs on Monday nominated MPCC president Sharad 


Pawar to the Cong-U working committee. Mr Pawar had so far been a special 
invitee to the committee. 


CSO: 4220/7365 
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MIDYEAR REVIEW OF STATE OF NATION 


New Delhi MONTHLY COMMENTARY ON INDIAN E 


pp 9-13 


(Commentary: "The State of the Nation: 


[Text] 


In the months of June and July 1981 the 
political and economic environments bear a 
more bewildering look. Some optimism, freely 
expressed after the Centra] Budget has evapo- 
rated: even the buoyant stock exchanges have 
lost their recklessness. The Ordinances issued 
on July 11 and the hike in the Bank rate to 10 
per cent and the trends on both prices and pay- 
ments present a formidable group of events to 
evaluate. The major awakening to the dangers 
of inflation is good so far as it goes, but there 
is no certainty that the measures proposed will 
meet the exacting nature of this price problem. 
For the reduction of deficit financing via the 
hike in petroleum products might look defia- 
tionary but the rise in prices of petroleum 
products is immediately to create a price rise, 
which. as past experience in 1980 has shown, is 
not small once the prices run through to all 
forms of transport and enter industrial costs. 
There is now talk of a further hike in air fares. 
Taxis in some cities stay in suspense if not on 
strike because the logical rise in taxi fares has 
not teen conceded in full by many State admi- 
nistrations. It is obviously impossible for the 
rise in petroleum prices to be absorbed by 
units which, in any case, like the bus operations 
of State Governments, run generally at a loss. 
Yherefore, the question really is: How much 
anti-inflation is contained in measures which 
may help the Budget only by creating the 
equivalent price rise in advance? The theoretical 
closing of a budget deficit is the end in view. 
But the end in view 1s containment of prices 
and, for precisely this end, paradoxically, the 
end is not in view. 
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This mid-year review, while it should con- 
centrate on the greater crisis in the management 
of the economy, should also take in the political 
scene, partly because the burden of price rises 
will now be exploited politically by Opposition 
— — yd Central Government can 
certainly claim support the le 
reflected in the mini-elections held poy 3 
and 14. In these mini-elections seven Lok 
Sabha Constituencies and 23 Assembly Consti- 
tuencies went to the polls to fill vacancies 
which had been accumulated over the year. 
If we ignore the results of the single Constitu- 
encies, in two States, of Cuttack and Dharwar 
which went to Congress (I) candidates, 
there is the constrasting position of sweeping 
Congress (I) successes in Uttar Pradesh and 
sweeping CPM victories in West Bengal. A 
Special Article in this issue describes the facts 
and figures in each case, but the central mes- 
sage of the mini-elections should not be Jost in 
a maze of figures. The mood of the electorate 
might appear ambivalent, by giving mandates 
to different parties in the Uttar Pradesh and 
West Bengal. This is a mature verdict since it 
is wise not to detract the country further by 
al_ owing political controversies to expand. It 
is good that, at least for a year or two, the 
view that the Congress (I) was losing ground at 
the Centre or that the West Bengal Government 
was losing ground in Calcutta and needs repl- 
acement should both be disproved. If the under- 
currents were in fact in that direction, then 
these were nowhere seen in these elections. Only 
a postscript nzed be added on the dramatic 
arrival of Rajiv Gandhi on the scene. He is 
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now obviously a major political force within 
the country. This 1s probably not a force very 
different or separate from the Prime Minister's 
power. It would appear that Rajiv Gandhi is 
more at the moment a charnel of communica- 
tion than a decision-making authority on his 
own, but Time has shown, both in Amethi and 
elsewhere, that a new political personality has 
been installed. 


In an assessment of the State of the Nation 
at the present time one should also draw atten- 
tion to the arrival of the monsoons in July in 
force adequate to support the view that India 
will have another good agricultural year. The 
month of June was, indeed, full of suspense 
because the rains. after a favourable start in 
the first week of June, suddenly abated and did 
not reappear in benevolent form until the 
fourth week of the month. After the breaking 
of these abundant rains. there is surprise 
paturally at the Government's decision announ- 
ced by the Prime Minister in her Press Cop- 
ference on July 10 that two million tonnes of 
wheat were to be imported. In view of our 
falling forcign exchange balances, this decision 
is difficult to justify. Even ifthe figure were 
1.5 million tonnes as the reports now suggest, 
the cost would be Rs. 240 crores and the landed 
price will be Rs. 160 per quintal as against 
Government's procurement price of Rs. 130 and 
private dealer’s purchases at about Rs. 150 per 
quintal. If the rice kharif harvest is good or 
better than last year, stocks of foodgrains 
would not be below “normal” requirements. 
Therefore, to make up a failure of procurement 
of about two million tonnes ty imports was an 
act of haste, apparently in brief that the 
inflationary spell would now cover foodgrains 
also. But if foodgrains prices rise, the main 
reason will be the rise in price of fertilisers and 
other inputs generated by Government’s admi- 
nistered prices on petroleum and feedstocks. 
It is not the result of a shortage of foodgrains, 
but of the cost-push inflation initiated by Go- 
vernment’'s policy of raising all prices which it 
controls instead of setting its face against all 
price rises in a drastic and determined manner. 
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When one looks at the whole situation, 
there is also cause for concern elsewhere. While 
domestic political controversies have died down, 
there are clouds on the horizon as a result of 
the increased armaments announced in Pakistan 
and, perhaps an exaggerated view that India 
must greatly increase her defence expenditure 
to ensure security against a possible use of 
these armaments against us. Happily the 
Chinese Foreign Méinister’s visit has been 
favourable as indicated in one of the leading 
articles which follows. But, all in all, the inter- 
national situation with our neighbours is more 
disturbing than it was at the beginning of the 
year. 

A major error in administered prices is to 
be corrected. A cost-push inflation, where 
administered prices are sctting the pace, cannot 
be offset by drastic control on money supply or 
ensuring greater liquidity of the banks and 
higher interest rates. Indeed, the prospect is 
that, while reducing credit for industrial pro- 
duction, there will be a reduced cushion for 
excessive expenditure both by the Government 
and commercial sectors. It is a unique pheno- 
menon in that, with an adverse balance of trade 
in 1980-81 of Rs. 5,436 crores—an almost incre- 
dible figure for India—we have not been insulat- 
ed from rises in money supply. This is because 
Government borrowing and Government deficit 
financing together have already exceeded this 
huge adverse balance of trade, and money 
supply has risen from 17 to 19 per cent already 
within the year. This underlines the important 
point that at this point of time Government 
expenditure both Capital and Revenue are 
excessive and are fanning the fires of inflation 
which were lit by high administered prices in 
1980 in the first instance. Now raising prices 
will merely add more fuel to the fire. You can- 
not control prices by first raising them and 
keeping expenditure undiminished. The right 
step is a cut in Government expenditure, 
perhaps of the order of Rs. 2,000 crores by 
which Government commercial borrowing has 
been in excess. Who, except the Prime Minister 

herself, can subdue this demon in the works? 

















OPTIMISM OVER NEW INDO-EEC AGREEMENT EXPRESSED 


a MONTHLY COMMENTARY ON INDIAN ECONOMIC CONDITIONS in English Jun 81 
Pp 4v, 


"India and the EEC"] 


(Commentary : 


[Text] 





— ee 


The new five-year agreement signed on June 
23 between India and the European Economic 
Community marks a further stage in trade and 
economic co-operation between the two, which 
began with the earlier agreement of 1973. Even 
earlier, India had enjoyed a ial relationship 
with individual members he Community 
such as Britain by reason of historical links 
and West Germany because of the aid collabo- 
ration given by this country for several of the 
basic and heavy industrial projects in both the 
public and private sectors. These links have 
been maintained and strengthened on the basis 
of their bilateral interests and understanding of 
mutual needs. However, the European Econo- 


mic Community has a distinct structure and 
interests of its own in the economic sphere the 
importance of which could not be overlooked 
by India after Britain’s entry into the European 
Common Market and the old Commonwealth 
preferences in trade ceased to apply in favour 
of India’s exports to the British market. 


India has always had an adverse balance of 
trade with the West European countries largely 
because of substantial imports of machinery 
and capital equipment for development while 
being unable to export enough of the types of 
goods required by them. The hope behind the 
1973 agreement was that this position would 

change gradually as India acquired the capacity 
to export manufactured products to the West 
while relying increasingly on its indigenously 
manufactured machiney and capital goods. 








That hope has not materialised yet and the 
adverse balance of trade has not only continued 
but has shown a tendency to increase further 
in the last two years. 


The EEC is India’s largest export market 
taking about 26 per cent of all our exports 
while providing 31 per cent of India’s imports. 
It is said that India is one of the largest 
beneficiaries of EEC’s Generalised System of 
Preferences (GSP) which compensates this 
country for the loss of Commonwealth Pre- 
ference. Some additional concessions have 
been offered in periodical reviews of the 
working of GSP on such products as footwear, 
sports goods, prawns and shrimps, packaged 
tea, castor oil and cashew nuts. Viewed in the 
context and scale of India’s export promotion 
efforts, these may not seem very impressive. 
Whatever benefits have accrued from these 
concessions have been overshadowed by the 
protectionist policies of West European Coun- 
tries in textiles, leather goods and garments. 
The tariff reductions agreed to by the EEC 
under GATT’s multilateral trade negotiations 
apply to about 43 per cent of EEC imports of 
industrial goods from India which consequently 
enter free of duty while lower tariffs are charged 
on the rest of EEC’s imports. However, when 
the total volume of imports is restricted by 
other measures these percentages by themselves 
offer only small consolation, This considera- 
tion will apply also to the benefits from duty 
free entry of tropical agricultural products 
since the quantities are not large. 











CSO: 


India’s deficit in trade with the EEC which 
was Rs. 506 crores in 1978-79 and Rs. 483 
crores in 1979-80 increased sharply to Rs. 783 
crores in the first half of 1980-81. India has 
been in deficit with West Germany, Britain, 
France and Belgium but has been earning a 
moderate surplus with Italy, Denmark and the 
Netherlands. This has strengthened the impres- 
sion that India’s import liberalisation policies 
of the last few years had increased EEC 
exports while the protectionist policies of the 
latter’s member countries has hurt India’s 
exports. It is, however, true that when India’s 
imports are financed by bilateral or multi- 
lateral aid, a certain amount of imbalance 
is bound to arise and should be understood as 
reasonable. The question is to what extent the 
restrictive rpolicies of the EEC affect India’s 
trade with its members. The latest agreement 
provides machinery in the shape of a Joint 
Commission to promo’e and keep under review 
the various forms of co-operation envisaged in 
the agreement and to provide a forum for 
consulation on matters of industrial, technical 
and scientific co-operation and ways of facilitat- 
ing increased and mutually beneficial invest- 
ment. It is important that this machinery 
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should be activated without any further delay 
so that all the differences can be sorted out. 
With almost stagnant exports and a declining 
foreign exchange reserves owing to the hi 
cost of oil imports, India cannot afford to 

a complacent view o. imbalances in trade with 
any country or area and the severe setback 
suffered last year in relation to the EEC needs 
to be checked. 


Apart from the latest agreement, the out- 
look for greater understanding may improve 
with the progress of the North-South dialogue 
in the coming months in the various inter- 
national gatherings beginning with the Ottawa 
summit of the seven major powers. The Mexico 
summit in October and the subsequent global 
negotiations under U.N. auspices are expected 
to continue this process in which more con- 
cessions are expected on trade and aid, judg- 
ing by the helpful pronouncements of the 
leaders of the industrial countries. Within the 
EEC, the advent of M. Mitterrand’s socialist 
government in France may have some influence 
on the approach of the Community as a whole 
considering that in the past, French attitudes 
had been decisive in many matters. There is 
thus basis for viewing the new Indo-EEC 
agreement with optimism. 
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ENCLAVE EXCHANGE WITH BANGLADESH ADVOCATED 
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CALCUTTA, July 18. 


BENGAL Forward Bloc leader Ashok Ghosh said 
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DELHI MEETING OF OPPOSITION PARTIES REPORTED 
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CPI's Absence 


Several participants referred to the absence of the CPI and the need for involv- 
ing it in the discussions. It was agreed that efforts should continue to bring 
in the CPI also into such discussions. 


However, the repeated references to the absence of the CPI seemed to irk Mr 
Chandra Shekhar for, when Mr Maniram Bagri said at one stage that being a party 
of struggle the CPI should not have been left out of the meeting, he remarked 
angrily: "What is the CPI? I invited them. Why did they rot come? They should 
have come. And how are they a party of struggle? Are we not struggling?” 


Despite this, Mr Chandra Shekhar himself said afterwards that efforts to bring 
in the CPI would continue. 


The CPI, voicing its opposition to an all-in opposition unity, has, however, said 
that if it were only a question of electoral reforms it could be taken up at the 
level of the parliamentary wings of different parties. 


Nine-Man Panel 


The nine-member panel set up to formulate the electoral reforms draft includes 
Mr Madhu Limaye (Lok Dal), Mr Chitta Basu (Forward Bloc), Mr L. K. Advani (BJP), 
Mr P. Ramamurthy (CPI-M), Mr Banarsi Das (Democratic Party), Mr Balwent Singh 
(Akali Dal), Mr Banka Behari Das (Cong-U) and Mr Chandra Shekhar and Mr Ravindra 
Varma (chairmen). 


The meeting decided that a resolution must be prepared by the Opposition parties 
on making the elections tamper-proof to be introduced in the next session of 
Parliament. This will be done after further consultations with the Opposition 
parties and at the panel. 


Mr Chandra Shekhar, who briefed the Press, said that the meeting adopted the 
first part of his three-page note. As for the second part wich deals with the 
programme for mass mobilisation, several party leaders wanted time to consult 
their colleagues on details. It was then decided to place before the nine- 
member panel the views of the respective parties so that it could finalise the 
programme before the August meeting. 


The meeting adopted a joint statement on the ‘unprecedented assault on the elec- 
toral system in byelections' and called for a ‘basic and urgent response’ from 
the people and the political parties. 


Welcoming the Chief Election Commissioner's decision ordering a repoll in the 
Garhwal parliamentary constituency, the statement said: "The people must assert 
themselves to thwart a process in which the armed might of police and anti-social 
groups acting under its protection violates fundamental electoral rights.’ 


This is the fourth major attempt by the Opposition parties to come closer to fight 
the ruling party. Soon after the electoral defeat in January, 1980, a meeting of 
the Opposition parties barring the BJP, was called. But it failed to evolve a 





common strategy in the Assembly elections a month later. The Opposition's 

move for floor cocperationin Parliament also proved a failure, though on some 
issues they could put up a joint fight. The talks for common candidates in the 
recent byelections also did not succeed. 


The leaders attended the meeting. 


Apart from Janta leaders Mr Chandra Shekhar, Madhu Dandavate, Mr Ravindra Varma, 
Mr Surendra Mohan, Mrs Sarojini Mahishi, others who were present at the meeting 
were Mr Devraj Urs, Mrs Ambika Soni, Mr Banka Behari Das (Cong-U), Mr L. K. Ad- 
vani (BJP), Mr Biju Patnaik, Mr Basavapunmaiah, Mr Jaipal Singh (CP-M), Mr Chitta 
Bose, Mr D.D.S. Shastry (Forward Bloc), Mr Maniram Bagri, Mr Raj Narain, Mr Kal- 
yan Jain, Mr Brij Bhushan Tiwari (Socialist), Mr Prakash Singh Badal, Mr Balwant 
Singh (Akali), Mr H. N. Bahuguna, Mr Raghunath Reddy, Mr Harikesh Bahadur, 

Mr Ashfaq Hussain, Mr Neelalohida Dasan (DSFO), Mr Chandrajit Yadav, Banarsi Das, 
Mr S. A. Hashmi (Janavadi Party), Mr Farooq Abdullah and Mr Mubarak Shah (National 
Conference). 


CSO: 220/73l3 


27 








INDIA 


AIR FORCE PLANNING TO TRAIN MORE PILOTS 
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FOREIGN AID FOR UTTAR PRADESH POWER PLANTS URGED 
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SOCIALISTS, DEMOCRATIC FACTION MERGE WITH DSF 
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[Text] THE DEMOCRATIC Socialist Front acquired a broader base 
on Saturday when the Socialist Party led by Mr Raj Narain, 
and a faction of the Democratic Party led by Mr Banarsi 
Das, former UP Chief Minister, merged with it. 

In the process, the Democratic POLARISATION PROCESS 
Party was vertically split, kicke yr Bahnguna said the decision 
ing up a new controversy. ItS gas taken after a discussio. on 


ana 


merger was announced to news 
men by DSF chairman H 
guna after a meeting of the re- 
resentatives of the 
dat Constitution Club, 
Narain’ , resided. qilestone.’ 
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BENGAL LEFT FRONT, CPI-M COMMITTEES HOLD MEETINGS 
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[Text] 


The Left Front Committee, at 
its meting in Calcutta on Satur- 
day. said that it had sent a telex 
message to the Prime Minister, 
requesting her to make arrange 
ments for supplying fuel for bus, 
—_ and ferry services at the old 
raves. 


On the Tin Bigha issue, Mr 
Promode Dasgupta. chairman of 
the Left Front, said that the com- 
mittee wanted the problems relat- 
ing to the enclaves in the area to 


be Lay - “wa * Mr Jyoti + 
wo appropria 
authorities in Delhi during his 


coming visit to the capital 


The State Committee of the- 


CPI (M), at its meeting during 
the day. anal the on 
the municipal ~ and by-elections 
in the State. elines for run- 
ning the municipalities were suz 


gested. 

Mr Das said that the CP! 
(M) hed fa well in the elec- 
tions”. Generally speaking, we have 
polled more votes than we expec 
ted”. He added that because of the 
absence of the Congress (I), cam- 

aigns for the elections had not 

en politically intense, The CPI 
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(M)’s performance was better in 
towns “with a tradition of demo 
cratic movement”. At other places, 
independants polled more votes 
than the CPI(M). 

Mr Dasgupta said steps should 
be taken ensure les in- 
volvement in municipal affairs. 
They should be kept informed 
about the income, expenditure and 
future planning of the municipall- 
ties concerned. Performance of 
the administration shoulg be se 
“ithe State’ committee gecided to 

comm 

begin a campaign against the Cen- 
tre, gy | an anti-authorite- 
rian form. Its main objectives 
would be to highlight the aberra- 
tions of the authoritarian rule in 
the country. Mr Dasgupta said that 
the recent rise in the prices of 
parent afrvtes tartaeh ete 
or service u . 
tive orders indicated the Centre’s 
motive to introduce a Presidential 
form of Government, He criticized 
the Centre’s move for importing 
wheat from the USA. All these 
issues would figure in the propos- 
ed campaign against Mrs Gandhi's 
Government, he added. 
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BJP PRESIDENT HOLDS NEWS CONFERENCE IN MADRAS 
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BIHAR CHIEF MINISTER CITES GOVERNMENT PROGRESS 
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FOREIGN EXCHANGE RESERVES LINKED WITH REMITTANCES 
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BENGAL UNIONISTS SAY CITU AGAINST TU UNIT 
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SINGH OPENS STATE HOME SECRETARIES’ CONFERENCE 
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DESAI ATTRIBUTES COMMUNAL INCIDENTS TO CONGRESS-I 
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PLANS, PROGRESS IN METALLURGICAL INDUSTRY REPORTED 
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BUSINESS GROUP URGES FISCAL POLICY REORIENTATION 
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COMMISSION REPORTS RESULTS OF SIXTH PLAN REVIEW 
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[Text] ; on Friday at the ca 
moceung of the state 
NEW DELHI, July 19 (PTT. s yy 
REVIEW of the 12 of save clecoramy boards. The mee 
implemennng the sitth has mg was sho ateended by Ge Uaion 
revealed the attainment of 9) to 9° feance minster, Mr R. Venkata- 
= SS SS Socal wrgets set ywyt -t—s— _ 
or industry tramsport during 4. Gham Kaas Chowdhury 
the first year, 1980-81. according to Mr. Fazal. 
Lhe planning comumssion. Seress is understood to have been 
Gewng conducted by wo members lad om the scate electricity boards 
of the yop yous Mr. ee ae —s tantf 
Mohammad wndustry. traas- ‘otacmng -90 crores © Qe s- 
port and power) and Dr. M. +4. 2 tracwm.suos causa —Slséyy 
Seamimathaa (for agriculture), the pilersce. = 
review covers bouh the Cemral «ad The electricity boards sere ad- 
state sectors of the siath pla. veed to monitor their performances. 
we of the Central sector Both Mr. Fazal and Dr. Swamina- 
The rev 
has been compicted but that of “be thas complimented the wtaies for the 
om 5 eS ae effective implementasion of the plan 
findings, whem available io generally. The plan reviews are a- 
three months, will be piaced~before tended to by chief ministers them- 
SS aes eae selves, in addition to mianiseers § of 
AL yt jf, fimnce aad planning. 
range prowcts aad pobces. With dry roa Fang my A > 
coming available during our 
achevement, pomt- priority to arming. 
ed out to PTI, was reflected im the The pleasing comaision, Or 
buoyancy ia the economy. He under- Seaminathan said, had wken up 2 
led what be called the satisfactory detailed 4 
growth rate is isdustrial producuoa. » t. t4 4.1 
“This is am extremely gratidyimg per- 7 a , th me A 2 = 
formanct, comidering Wal whe ace udy. of Konk ; 
has takem over caly lus tudy. an and Sikkum, had 
—— aan just been complered, he wid. adding 
Me Fazal, however, edmitted that _ a. 4 a. an the Honele _ 
though a 19 per cem increase ‘ud oad W yea 
been recorded ig power generatos po i ety fy 
here was scope for greater eficiency 1 
in prowet proyect The Maharashtra government has 
comciruction apposed a commatee headed by che 
Only sustained § efforts, he sad, sate chuef secretury to follow up 
would help achiewe the plan teract the study of the Konkan. Some steps 
of geatraung 19,600 addwonal Mes. have already been uken :o give ef- 
Some of the problems facing the fect to the findings of the study. 


power industry. came m for review 
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COMMERCE MINISTER ANNOUNCES 1981-82 EXPORT TARGET 
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GOVERNMENT ACENCIES’ DISPUTE MAY SPOIL WORLD BANK LOAN 
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NEW HARIJAN CONVERSIONS REPORTED IN PONDICHERRY 
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[Text] 
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PONDICHERRY, July 21 (TD— 
Ruthless exploitation by the land- 
lords and Larassment by society anc 
the administration have forced tne 
1500 Uarijens of Thimmanaikenpe 
layam village, near here, to seck 
conversion to Islam, according to 
their leader. 

Their decision to change faith 
is final and there is no politica 
motive in it Harijan leader C Kxi- 
shnamurthy told PTI. 

Union Territory's Chief Minister 
D Ramachandran, and his cabinet 
Colleagues had termed reports of 
the Harijans’ decision ‘far from 
the truth’ they also suspected po- 
litical motive im the reports. 

The issue had become the sub- 
§ect of much controversy, coming 
in the wake of the mass conversion 
of Harijans in Meenakshipuram, 
Tamijnadu. 

_Mr Krishnamurthy said the Ha- 
dans were all ‘oral’ tenant culti- 
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vators (tenancy hased on an Oral 
Contract and not entered in the 
village records) and farm labourers 
Out of their produce, the  land- 
lords collected one-third for sup 
ply of water to the fields and ano 
ther one-third as land rent. besides 
interest at an appalling 120 per 
Cent on loans edvanced to the cul- 
tivator. 

Mr Krishnamurthy said 2 senim 
official had had discussions with 
him, but no settlement was reach- 
ed. The Harijans wented assured 
Irrigation for the Iland held undr 
oral lease, non-interference in the 
house sites allotted to them and 
Protection against ill-treatment by 
Caste Hindus. 

Why Islam, the correspondent 
asked, pointing out that io the lest 
four years. 10 Harijan families 
had embraced Christianity. “By be. 
Coming Christians, we cannot reise 
our social status. By becoming 
Muslime we crn. he said. , 














TROUBLES WITH JHARKAND SUPPORTERS ANTICIPATED 
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T 
[Text] DURGAPUR, July 16.—Widespread trouble is eppre- 


hended by the district authorities in Bankura during the 
sowing season because of the agitations launched by the 
Jharkhand party and the Jharkhand Mukti Morcha. The 
Government has been asked to send: five additional police 
platoons to emsure peace, according to the district 
magistrate. 

The district authorities have The iatest census figure reveals 


identified more than 150 vulner- that the reentage of Adivasi 
able spots. Police force in the pooulation dwindled in the dis- 

















areas already been strength- trict. Of the 23 million people in 
ened. the district, about 250.000 are 
Efforts are be made to Advas:s living in pockets. A sug- 






ing 

mitigate the problems of the Ad- gestion has been forwarded to the 
vasis who are sworn supporters State Government to form a new 
of the Jharkhand Fo» I and the subdivision at Khatra and bifur- 
Jharkhand Mukti . But in cate Ranibandh thana for the bene 
most places the two organizations @t of the Adivasis who are cop- 
work yy and the relation centrated in the areas. 
between them bitter. The Mukti For the first time in the State a 
Morcha is dom!nated by extremists mobile employment exchange has 
while the Jharkhand party in the started working in the Aalvasi 
district is mainly controlled by areas and in five days the ex- 
leaders from outside including change has registered the names 
Dhanbad. of about 900 people from Rani- 

Frequently demontrations are bandh. Raipur one. Khatra, Sal- 
held near Government offices de-tora and Simiapal blocks. The 
manding formation of Jharkhand mobile exchanges will later renew 
State They also demand use of the employment cards and issue 
Santhali language ‘Alchiki) in the new ones, The district magistrate 
officia) records. The district magis- said some _ eligible candidates 
trate said the district authority would get employment soon. He 
could do little to meet the de- added that so far few Adivasi 
mands but Government work was job seekers registered their names 
hampered in many cases because with the district employment ex- 
of the agitations. He said thejchange because of the distance. 
local leaders could be reasoned About Rs 60 lakhs will be spent 
with. but those from outside the for development of the Adivasi 
district were the main threat to area this year. 


peace. 
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KEY SECTOR PRODUCTION BELOW TARGET IN FIRST QUARTER 


Madras THE HINDU in English 18 Jul 81 p 9 
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U.S. PROFITS IN NATION REPORTFDOLY INCREAS ING 


New Delhi PATRIOT in English 19 Jul 81 p 5 


{Text } 


- g¥gojess 2 abe : 


fh ne Ht HE - 
fi 


.-) 


“af 
si es el 


NTH 1a} 
q334 peetete REEEE 
j 1 lta Pe a Ph 


ty aay : Hit aye 
7 atl bs 4 iE 


+ . fssgbeqe ubPia ° 


gEEag i; ricat vee $1 ugk ij 
sell APE Hai 
a ih iy aiTity dit. 3 
qgatl itide th tle 
4525908 22 ell 


3% jatiaggee’ ¢ 


: 
x 5 
Ha Aus 


dt oak te Ga should 
FERA 


be no restrictions on foreign in 
hag any biting teeth left! 


vestment. Not that 


HS uh 
Rie 4 
iF SHE 


ee UE 
em 


tine 


a3 


adgas 


Lp apt 


4220/7349 


CSO: 


50 











SIGNIFICANCE OF HUANG HUA'S VISIT DISCUSSED 


New Delhi MONTHLY COMMENTARY ON INDIAN ECONOMIC CONDITIONS in English Jun 81 


pp ll, 12 


[Text] 





The Chinese Foreign Minister Mr. Huang 
Hua’s visit to New Delhi after nearly two 
decades of strained relations between India and 
China is an event of considerable significance. 
In recent years, particularly since the rise to 
power of Mr. Deng Xiaoping and the exchange 
of ambassadors by the two countries, hopes 
for a thaw in their relations were strengthened. 
However, other events intervened to delay the 
process, such as the abrupt termination of 


Mr. Atal Bihari Vajpayee’s visit when China 
attacked Vietnam and later when the Indian 
government under Mrs. Gandhi recognised the 
Soviet-supported Heng Samarin regime in 
Kampuchea. It is generally believed that 
Soviet influence on India’s foreign po icy would 
discourage any rapprochment between India 
and China and in any case no credible solution 
to the boundary dispute between India and 
China was in sight during these years. Mr. 
Morarji Desai as Prime Minister had been 
categorical in declaring that China should 
vacate all occupied territory before normalisa- 
tion could take place. That could hardly be 
considered a good beginning. The subsequent 
offer by the present leadership in China of a 
package deal implying Chinese recognition of 
the McMohan line in the eastern sector in 
return for leaving China virtually in control 
of the areas now held by it in the Western 
sector (Aksai Chin) was hardly calculated to 
improve the prospects of a settlement of this 
dispute. 


That in spite of this background, the 
Chinese authorities showed an interest in 
opening a dialogue at an early date showed 
a new flexibility of apsroach. This was v 
much in evidence during the talks which, from 
all accounts, were conducted in a cordial 
atmosphere. Mr. Huang Hua described the 
outcome of his visit as a “breakthrough”’. not 
in the sense that both sides have made a 
discovery of a new formula or acceptable basis 
for an agreement on the border question but 
in the more restricted sense of having reached 
an understanding on the modalities of discus- 
sion of the respective points of view and on a 
time-frame for such discussion. India has 
offered no objection to the Chinese suggestion 
that pending a settlement, the “‘two sides should 
maintain the status quo and tranquillity on the 
border.” Mr. Huang Hua has further assured 
India that China would adopt a “positive 
attitude” in finding a settlement of the boun- 
dary issues and that the two countries could 
resolve them “‘on the basis of equality, mutual 
accommodation and understanding, taking into 
account the historical background, the present 
actual situation and the national feelings of the 


two peoples.” 


What all these generalities would mean in 
the actual search for the principles which 
should serve as guidelines is at present unpre- 
dictable. While India is agreeable to making 
some beginnings in normalisation of relations 
in several other fields—such as trade, technical 
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collaboration and cultural! contacts, it has made 
it clear, and Mr. Hua aereed, that a settlement 
of the boundary dispute is an indispensable 
condition and integral part of the progress of 
normalisation. Thus only the preliminary 
phase of the search for closer relation has 
been completed during Mr. Hua’s visit. It is 
assumed that the next step will be a meeting, 
at the official levels later this year in October, 
of the representatives of the two Governments 
to determine how the negotiations should start 
and what the ground rules should be. Mean- 
while, Mr. Hua has made a friendly gesture 
by agreeing to allow a limited number of 
pilgrims to Kailash aod Mamnasarover as a 
token of Chinese understanding of “national 
feelings” in India. 


The reasons for the new attitude adopted 
by the Chinese leadership can be many. China's 
foreign policy, like its domestic policy, is 
Cmerging out of the rigid and insular Maoist 
f-amework and gradually taking on a pragma- 
tic and more outward-looking approach. More 
important may be China's growing fear of 
Soviet hegemonism since the events in Afgha- 
nistan. Though India’s special relationship 
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with the Soviet Union has been understood as 
precluding any strong anti-Soviet postures, 
this country’s stand on the need for Soviet 
withdrawal of troops from Afghanistan might 
have provided some encouragement to the 
belief that India can exercise a restraining 
influence on Moscow. China is also seeking to 
affirm its identity of interest with the Third 
World and shown appreciation of the non- 
aligned group's perceptions of international 
relations and hopes to participate in the North- 
South dialogue on that basis. China’s leaders 
may now regard their aloofness all these years 
as a handicap to be discarded, particularly in 
the present decade in which the world situation 
has become, in Mr. Hua’s words, “‘turbulent, 
tense and volatile.” China's developing 
relationship with the United States had offered 
some assurance of sympathy if not of substan- 
tial support from one of the two super Powers: 
but laterly the Reagan administration's postures 
on Taiwan has perhaps introduced a new 
uncertain factor. All these will be tested in 
the period ahead in the course of the dialogue 
now opened up between these two major Asian 
powers. 

















INDIA 


"APPLE' SATELLITE TO CHANGE NATION'S COMMUNICATIONS 


New Delhi MONTHLY COMMENTARY ON INDIAN ECONOMIC CONDITIONS in English Jun 81 p 13 


(Commentary : 


[Text] 


cso: 


"India's Own Apple") 


Pride comes before a fall, but there is, at 
least in June and July, am appropriate occasion 
for rejoicing bordering on national pride. This 
flows the heart-warming scientific capability 
displayed by India’s Space Organisation on 
management of a Satelite, borne on the 
European Space Agency's Rocket, Ariane. 
Ariane was good, but gave India’s App'e an 
elliptical orbit, somewhat short of the desired 
trajectory for a geostationary satellite, the object 
of the manoeuvre. 


The new capability in Indian hands was 
three-fold. Firstly, the elliptical orbit had to 
be made nearly circular and this required the 
firing of the hydrozine motors for the first of 
many exacting experiments. Secondly, there 
arose, very shortly after the first day, a jam in 
one of the solar panels which prevented it from 
operating on commands from the home base. 
Here the solution was to stabilise round three 
axes to prevent its turning from the sun and 
losing power. Thirdly, calculations had to be 
modified to economise on power use to conserve 
energy for experiments over the year after it 
was to become operational on July 22. Finally, 
there was the problem of moving the satellite 
from a near circular orbit which was below 24 
hours duration, to exactly 24 hours which 
meant stopping the “Westward drift’. This 
last operation was done in four stages, each 
perfectly manoeuvred in such a manner that 
the motors were fired exactly at the right time 
for the mght duration to obtain the required 
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results. India now has a geostationary satellite 
ready for use. 


It is not generally realised that this was not 
merely a scientific experiment but a very func- 
tional use of most sophisticated capital equip- 
ment designed for advanced communication 
systems in the Indian Union. Satellite systems, 
as we have found earlier, permit transmission 
of television programmes all over the Indian 
Union. If we have to do the same operation 
without a satellite, it would have cost hundreds 
of crores of rupees and the reception would not 
always be as good as it can be from the satellite 
directly. Many microwave systems for com- 
munication which are extremely costly can now 
be totally abandoned because a satellite can 
perform the same functions much more econo- 
mically. Thirdly, there are hosts of other com- 
munication opportunities in the field of 
transmission, such as reproduction of whoie 
pages of magazines of newspapers which take 
place routinely by satellite. question of 
comparative costs remains, but over a year or 
two all this can be determined in a manner 
which puts India on the threshhold of a Com- 
munications Revolution for which we have 
waited for thirty years. Everything can be 
changed in the communications field if the 
capability shown by the Space Organisation is 
applied to the Posts and Telegraphs Systems. 
The t:ail has been blazed: now will India’s more 
pedestrian minds be activated to keep pace 
with the glory that has been won? 








INDIA 


FURTHER ON KHALISTAN SECESSIONIST MOVEMENT 
GF231919 Karachi NAWA-E-WAQT in Urdu 21 Aug 81 p 6 


[Excerpts] The younger Sikh generation has awakened to the fact that it does not 
have religious freedom even in the sacred city of Amritsar. 


In its issue of 15 July the INDIAN WEEKLY today reported that all Sikh organizations 
at home and abroad work under the auspices of the [Prabandhak] Committee centered 
around the Golden Temple and has its axis the Khalistan movement. 


The Indian magazine CARAVAN in its July issue elaborates on this movement and ex- 
presses its intense indignation and fury thus: "The issue of Khalistan and an in- 
dependent homeland for the Sikhs is being mentioned at every conference. Recently 
a Sikh resident of the United States, Sardar Ganga Singh, articulated the demand 
when he attended the Chandigarh 54th All-India Sikh educational conference and pro- 
posed a seat in the United Nations for the Sikhs. 


Dr Jagjit Singh is another pioneer of this movement who presented this demand and 
who has founded the National Council of Khalistan. It was he who proposed the set- 
ting up of a free Khalistan radio station in the precincts of Golden Temple. 


The Indian weekly, BLITZ reports that the founder of the movement, Jagjit Singh, is 
concerned with setting up a government-in-exile and obtaining associate membership 
in the United Nations for Fhalistan and to use this as launching pad for his move- 
ment in India. 


In its 2 August issue the Soviet-leaning Indian weekly LINK published a detailed 
report on the Khalistan movement and the demands of the Sikhs. It starts with an 
account of the 26 July 1981 convention held under the auspices of the Akali Dal 
(Longuwal) group during which Harchand Singh Longuwal said in his presidential ad- 
dress: New Delhi and Indira Gandhi should open their ears and hear that, if our 
demands are not met and our grievances heeded and if our complaints are not attended 
to, we shall start civil war on 31 August which will continue until we regain our 
lost status. The 34-year bondage of congress and the supremacy of New Delhi must 
end. Provocation and interference in our religious matters must stop. If these 
grievances are not redressed by the date specified, we will hold a mammoth historic 
procession on 7 September and not allow any arrests. Instead, we will take drastic 
measures and set up our government. 
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SOURCES FEAR FLARE-UP IN NAGA INSURGENCY 
New Delhi PATRIOT in English 18 Jul 81 p 4 


[Text] Calcutta July 17--With the backbone of the PLA in Manipur broken, there 
are apprehensions now about increased activities of the Naga rebels. 


According to competent sources the Naga hostiles led by T. Munivah and Isaac 
Swue are at the moment regrouping themselves and are likely to get a further shot 
in the arm when Isaac Swue would return from his China visit. 


The Naga hostiles are organised in the so-called National Socialist Council of 
Nagaland, of which Isaac Swue is the Chairman. The NSCN is much better armed 
and better organised than the PLA had ever been in Manipur. 


Secondly, the NSCN receives liberal support and assistance from at least two 

rebel organisations in Burma. The Naga base is within the territory of Burma. 

The NSCN has been strengthened in Burma by the inclusion of the Burmese Nagas, 
whose leader is Khaplang, who is also the vice-chairman of the NSCN. In the 
northern and western Burmese territory which borders with Yunnan of China the 

writ of the Burmese Government does not run. The whole of this territory is 

the base areas of four rebel organisations, namely, the Shan rebels, Karen rebels, 
K. I. A. (Kachin independent area) and the pro-Peking Burmese Communist Party (BCP). 


Of these the BCP has its bases both on the bank of the Chindwin river and che 
Yunnan border. The K.I.A. has its operational base along the bank of the Irra- 
wady river. The other two rebel organisations are scattered. 


It has been seen that the Naga hostiles have received help from various Naga 
tribes. The NSCN is based in the Burmeseterritory, but its volunteers are re- 
ported to be making regular forages into this side of the border. 


At Khonsa (in Tirup) six Manipuri PLA men were arrested some time ago. They 
were obviously proceeding towards the Naga rebel base in the Burmese territory. 
The Khonsa arrest has also provided a clue to the recent attempts being made 
by the NSCN to draw the PLA into joint action in the area. 


The remaining force of the PLA in Manipur is reported to have more than 50 pieces 
of arms still with them. Compared to them the NSCN is vastly superior force. 
They receive arms from the BCP and the KIA of Burma, the BCP source of arms is 
China, while the KIA gets arms from China as well as from Thailand. 
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The Burmese area is such that huge quantities of arms were dumped there by bot! 
the Americans and the Japanese during the second World War. These arms are also 
being useful for the rebels. 


According to the sources, the tribals led by the extremist faction of the TUJS, 
in eastern Tripura have been receiving arms from Bangladesh. Moreover, they 
have joined hands with some of the MNF dissidents who in Mizoram are against Lal 
Denga’s negotiated settlement policy. 


The Indian Security Forces are reported to have been faced with some problems in 
t* matter of dealing with the NSCN. So far as information is concerned, every 
bs of information about the Naga rebel activities is available. But the Indian 
Se ‘ity Forces cannot operate in another country’s territory. They can only act 
if che rebels are found inside the Indian territory. 
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MOST BANKS REPORTED COVERED BY DEPOSIT INSURANCE 
New Delhi PATRIOT in English 18 Jul 81 p 8 


[Text] Bombay, July 17 (UNI)--The benefit of deposit insurance now stands ex- 
tended to the entire banking system in India in terms of geographical coverage 
leaving only 93 cooperative banks in the States which have yet to pass the neces- 
sary legislation, according to the Deposit Insurance and Credit Guarantee 
Corporation. 


The annual report of the bank released here today says that out of 128.5 million 
deposit accounts with the banks, 127.4 million accounts were fully protected as 
of June 1980. 


The deposits insured with the corporation formed 74.4 per cent of the assessable 
deposits as of July 1980 when the deposit insurance cover was raised to Rs 30,000 
per deposit. 


The report says that the number of insured banks as at the end of December 1980 
stood at 1582 comprising 78 commercial banks, 84 regional rural banks and 1420 
cooperative banks. 


The insured deposits of the banks in July 1980 were Rs 24,234 crore of the total 
assessable deposits of Rs 32,570 crore. 


In the preceding year when the insurance cover was Rs 20000 per deposit, the in- 
sured deposits amounted to Rs 18,582 crore of the total assessable deposits of 
Rs 26,743 crore. 


The total advances covered by the three guarantee schemes of the corporation rose 
from 2,165 crore in June 1979 to Rs 2800 crore in June 1980 showing a rise of 29.3 
per cent. 


The advances covered under the schemes had gone up 13 times in the eight year 
period ending June 1980. According to the corporation this increase in the flow 
of institutional credit to the weaker sections may not have been feasible without 
the guarantee cover provided by the corporation. 


Advances to farmers accounted for the major portion of the guarantee cover 
(64.2 per cent). 





The rising trend in the inflow of guarantee claims noticed in recent years 
became more pronounced in 1980. Claims amounting to Rs 14.90 crore in respect 
of 83557 guarantees were received. 


Up to the end of 1980 the corporation received 1.7 lakh claims involving 
Rs 41.6 crore. Credit facilities to farmers accounted for more than half of 


the claims. Recoveries effected in the claims paid accounts amounted to Rs 
1.9 crore. 


The total reaiisation worked out to 10.5 per cent of the aggregate amount of 
claims paid till the end of 1980. 
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CBI ISSUES CHARGE SHEET ON "MAKULU" SABOTACE 
New Delhi PATRIOT in English 18 Jul 81 pp 1, 7 


[Text] Bombay, July 17 (PTI)--Six vital cables of the ‘Makalu’ aircraft had 

been cut by senior Air India technician Suresh Pandurang Inamdar on 16 and 1/7 
April when the VVIP aircraft was brought to the hangar at the Bombay airport, 

the CBI said in a charge sheet presented to the accused today. 


The charge-sheet on the alleged sabotage bid on the aircraft, which had been 
earmarked for the Prime Minister's trip abroad in May last, was given along 
with the names of 102 witnesses to Inamdar in the Additional Chief Metropolitan 
Magistrate's court here. 


Mr S R. Khankhoja, Deputy Superintendent of CBI, said in the charge-sheet that 
the accused was responsible for cutting the elevator cable on the pilot side 
outboard, the stabiliser cable on the pilot side, the elevator cable on the co- 
pilot side outboard right hand side, the rudder cable on the left hand side, 
trim cable on the left hand side and elevator cable on the pilot side inboard. 


The damage to the cables was detected on 21 April last and a complaint was filed 
with the CBI, the charge-sheet stated. 


According to the charge-sheet, the damaged cables would have snapped during a 
subsequent flight which could have resulted in the plane's crashing and death 
of its passengers--VVIPs included--and the crew. 


It said an expert committee had, after careful examination, gave the opinion 
that the six cables were damaged intentionally. 


The case has now been posted for hearing on 31 July. 
A four-page list of 102 witnesses, included among others, Mr A S Karnik, then 


Deputy Director of Engineering Maintenance, AI and Mr P P Seyseira, manager, 
engineering periodic maintenance division, Al. 
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BJP PRESIDENT ATTENDS HARIJAN RECONVERSION CEREMONY 
Bombay THE TIMES OF INDIA in English 17 Jul 81 p 5 


[Text] Meenakshipuram (Tamil Nadu), July .5 (UNI) -- Some Harijans of 
Meenakshipuram who had embraced Islam a few months ago were reconverted to 
Hindustan yesterday in the presence of visiting heads of mutts, according to a 
spokesman of the Hindu Unity Centre. 


He made the claim at the end of a two-day conference organised by the Unity Cen- 
tre in this village, which had attracted nationwide attention after a majority 
of its Harijan inhabitants became Muslims to overcome “long years of harassment 
by caste Hindus.” 


The reconverts, numbering 50, reportedly underwent a suddhi (purification) 
ceremony . 


Nome of them was available for comment. 


The conference was followed by a community dinner, a surprise participant in 
which was the Bhartiya Janata Party president, Mr A. B. Vajpayee, who arrived 
here earlier in the day on a study tour. 


Community Dinner 


"I have not come at the behest of the state chief minister, Mr M. G. Ramachan- 
dran,"” Mr Vajpayee told UNI, alluding to reports in a section of the press. 


Sri Arunagiri Swamigal of the Madurai Adheenam joined the Harijans at the com- 
munity dinner. Such a thing had not happened in the history of the Adheenan, 
according to a spokesman for the Swami. 


Muslims were conspicuously absent. Most of them were away from the village or 
chose to stay indoors. 


Earlier, the heads of mutts, who included Sri Visveswara Theertha of the Udipi 
Pejawar Mutt, the head of the Madurai Adheenam, and Swami Anbukarasu of 
Thanjavur, visited villages around Meenakshipuram and beld out to the Harijans 
assurances of “help and peaceful co-existence.” 


The head of the Madurai Adheenam administered to the Harijans an oath by which 
they pledged not to convert to any other religion. The swami, in a statement, 
said untouchability did not have the sanction of the Hindu scriptures. 
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Some Tension 


It needed all the dexterity of the police to avert what could have been a 

nasty confrontation between the police and the volunteers of the Hindu Unity 
Centre as the volunteers entered the village led by Mr Vajpayee and various mutt 
leaders. 


According to the police, the trouble started when the volunteers tried to enter 
the village through a route where a mosque was situated. 


Sponsors of the procession had originally sought and obtained permission for 
entering the village through a different route. 


On the refusal of the police to allow the procession through the route, Mr 
Vajpayee asked angrily, -upported by the party general secretary, Mr Jana Krishna- 
moorthy, why they should not be allowed to pass, “Is it because of the mosque," 

he asked. 


Some volunteers, an amalgamation of the Viswa Hindu Parishad, the RSS and the 
Arya Samaj and other Hindu organisai‘tons, jeered at the police demanding to know 
whether they would be arrested. 


When a police officer informed Mr Vajpayee that the sponsors themselves had 
asked for permission for entry through the route avoiding the mosque, the latter 
relented and the procession passed off peacefully through the permitted route. 


The police officer later told UNI that Mr Vajpayee had expressed regret over the 
incident. 


Speaking at the Conference, Vajpayee said that the visit of the Union minister 
of state for home, Mr Yogendra Makwana, to Meenakshipuram had, far from solving 
the problem, created more confusion. 


Vajpayee's Plea 


He said it was wrong to make political capital out of the mass conversions. 
Mr Makwana had complained about the Tamil Nadu government but how efficiently 
was the Centre functioning, he asked. 


Describing his visit to Meenakshipuram as a "soul-searching trip,” he said he 
wanted to know whether the conversions were due to harassment by those belong- 
ing to other religions or by the police, or whether money played a part. 


He could not blame anybody for it. "We have to blame ourselves," Mr Vajpayee 
said. He was, however, confident that the converts would not find satisfaction 
in the new faith. 


"They will return to the parent faith. Those who return should be treated with 
honour and dignity," he said. "Meenakshipuram is a dauger signal,” Mr Vajpayee 
said and added "we should prevent it from spreading to other areas with all our 
mite.” 








urged that a big movement against caste discrimination be launched. He was 
hay hat all the leaders of Hinduism had now come forward in fighting the 
danger facing Hinduism. Meenakshipu'am had signalled a new awakening, he added. 

Vajpayee said that dissentions were not peculiar to Hinduism. The confusion 
in Iran and its war with Iraq were well-known,” he said. 


Talking to newsmen after meeting the residents of Meenakshipuram, Mr Vajpayee 
said a strict watch had to be maintained over the flow of foreign money into 

the country. "They should find out if money for charitable purposes was used 
for conversions." 
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TAMIL NADU HARVEST PROSPECTS CONSIDERED GRIM 
Bombay THE TIMES OF INDIA in English 17 Jul 81 p 7 
[Article by V. G. Prasad Rao] 


[Text] Madras--After a streak of three bumper harvests, Tamil Nadu appears to 
be heading towards a cycle of lean agricultural seasons. 


The erratic south-west monsoon last year affected badly the sowing of winter 
crops. The total failure of rains last winter resulted in acute drought condi- 
tions in almost every district. The absence of rains this summer, after an 
initial burst, has made the situation extremely difficult, if not grim. 


The sowing of kuruval (kharif) paddy, the main summer crop covering an area of 
168,000 hectares, has already been delayed by nearly a month. Only on July ll, 
water from the Mettur reservoir was released for irrigating fields in Thanjavur 
district, the rice bowl of the state. 


It is too early to predict the effect of this delay. Normally 40,000 nurseries 
would have been ready by the beginning of July for transplanting over 168,000 
hectares. But up to June, according to available reports, only 3,000 nurseries 
were ready. 


The total area under groundnut (a summer crop) is 880,000 hectares. The peak sow- 
ing season should have been over by now but due to the delayed rains, sowing has 
considerably lagged behind. The situation could still be saved if there are 
copious rains during the next fortnight. But full production will not be 
realised. 


Tough Situation 


The state is reeling under drought conditions and the state government is prod- 
ding the Centre to come to its aid with massive financial assistance for relief. 
If the south-west monsoon continues to play truant--rains have been more than 
normal only in Tirunelveli and Kanyakumari districts--the current situation would 
aggravate. 


The target, in tonnes for the current year for different crops are as follows: 
rice 6.5 million, millets 2.28 million, pulses 434,000, sugarcane, in terms of 
gur, 2.27 million, and cotton 480,000. Except for kuruvai paddy and rain-fed 
groundnut, most others are winter crops. 





But the state government has, on more than one occasion, sought to dispel fears 
about a possible food shortage. The authorities maintain that with the avail- 
able stocks and fresh supplies from the Centre they could tide over any tight 
situation on the food front. But there is a lurking fear that if there is a 
shortfall in the samba, the major paddy crop, the situation could really turn 
acute. 


Last year, from the beginning itself, an unpredictable monsoonic pattern was 
evident. The south-west monsoon, though near normal in the northern coastal 
districts, almost by-passed the districts of Pudukkotai, Tiruchi, Ramanathapuran, 
Madurai, Tirunelveli and Kanyakumari. 


The erratic behaviour of the monsoon badly affected sowing of dry crops, espe- 
cially groundnut and cholam to the extent of 230,000 and 290,000 hectares. The 
affected farmers were advised to go in for alternate crops like ragi, cholam 
and minor millets but even this gamble did not pay off due to the continuing 
drought conditions. 


Owing to the failure of north east monsoon, particularly in the northern parts 
of the state, the summer programme of covering 335,000 hectares under paddy, 
300 ,000 under millets, 425,000 under pulses and 313,000 under groundnut, which 
was implemented during the 1979-80 season, could not be launched. 


Last year the state hauled a record kuruvai harvest during the first crop sea- 


son. This, however, would not prevent a general shortfall in the production of 
all crops due to the widespread failure of the rains. 
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REPORTS ON PLA COMMANDERS’ DEATHS DISAGREE 
Calcutta THE STATESMAN in English 22 Jul 81 p 9 


[Text] Gauhati, July 21--The PLA leader, Bisheswar Singh who was captured a 
fortnight ago near Imphal, was in the midst of secret discussions with his 
closest and most loyal lieutenants, according to an unimpeachable source. 
Observers in Imphal had been intrigued by the death of seven of Bisheswar's 
“commandos” in the shoot-out after the area was cordoned off by security forces. 
The inherent danger of keeping all eggs in one basket is particularly relevant 
to guerrilla warfare, and Bisheswar is hardly the type to risk such a meeting 
without extraordinarly compelling reasons. 


There are several reasons of the deaths of the PLA “Commandos,” but a plausible 
sequence is that Bisheswar and a helper were first captured as they emerged from 
a hut, intending perhaps to sneak out, but the cordon was tight the security 
forces announced over a portable loudspeaker that the lieutenants should surren- 
der since Bisheswar was captured. The lieutenants, however, came out firing, 
true to their reputation as members of the "suicide squad" and were gunned down. 


According to one version, Bisheswar's men tried to do what they had done at 
Choru last year when Bisheswar was carried out under covering fire. But the 
circumstances were different. Choru was closer to the border; moreover, the 
security forces were not aware of Bisheswar's presence till after the fighting, 
when the rebels had fled. Visibility was poor; it was towards late dusk or 
night. The operation at Imphal was carried out in broad daylight and was 

based on definite information. 


The contact information did not specify Bisheswar's whereabouts as such, but 
the indications were that someone big in the underground was around. Bishwe- 
swar's presence apparently introduced a certain precautionary drill among his 
followers. The security forces were double sure when on approaching the general 
area, Bisheswar's advance guard fired, repeating the tactics at Choru. 


This time, the army cordon was tight and extensive, Bisheswar was greatly re- 
duced with no evidence of facial surgery as reported, and had no weapon. It 
is said that he rarely carried a weapon. His bodyguard Kunju Bihari Singh, 
was not apprehended; he was either missing or had escaped. 


The preliminary indications are that Bisheswar and his men were forced in the 
last few months to resort increasingly to urban insurgency. The quid pro quo 





arrangements with Muivah's National Socialists to shelter each other's men on 
the run were not satisfactory. It was expected that the PLA‘s hardcore would 
try to recover its morale by dramatised killings such as the agriculture ad- 
viser, Bhaumik’s in his officials residence at Imphal. 


Observers wonder whether this daring and sophisticated killing is the handi- 
work of the Manipur extremist who looted Rs 2 lakhs from a PWD cffice at Shil- 
long, escaped to Dimapur where he shot dead a Naga and vanished. According to 
sources in Bauhati, the young pathological killer with a Maoist background 

had infiltrated the Imphal valley through Shillong and Silchar. Official 
sources believe that Shillong used to, and still does, provide shelter to 
extremists and killers fleeing from justice. 
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LOK DAL SECRETARY GENERAL TALKS TO PRESS 
Calcutta THE STATESMAN in English 22 Jul 81 p 9 


[Text] New Delhi, July 21--Mr Madhu Limaye, the Lok Dal general secretary 
today called upon the Opposition parties in Parliament to discuss at a confer- 
ence the question of establishing healthy conventions to strengthen the fabric 
of parliamentary system of Government in the country. 


Speaking to reporters here, Mr Limaye said that the ruling Congress(I) had 
adopted “a policy of deliberate confrontation with the Opposition in Parlia- 
ment and had attempted to divide it." 


He said that the Congress(I1) had not gracefully offered the Deputy Speakership 
to the recognized Opposition in a number of State Assemblies. Even the conven- 
tion that of the chairmanship of the Public Accounts Committee of Parliament 
should rotate among Opposition parties on the basis of a two-year term had 

been deliberately violated by the Congress(I). 


He pointed out that the ruling party at the Centre rejected the suggestion of 
some parliamentary leaders requesting the Speaker of the Lok Dal a second term 
of the PAC chairmanship to its leader, Mr George Fernandes. 


Mr Limaye also released the letters exchanged between the Lok Dal leader Mr 
Charan Singh, and the BJP leader Mr Atal Bihari Vajpayee. The correspondence 
related to the rotation of the PAC chairmanship among Opposition parties. 


Mr Charan Singh had pleaded with Mr Vajpayee that the latter's party member in 
the Lok Sabha, Mr Satish Agarwal, should resign his chairmanship of the PAC 

and allow Mr Fernandes to take his place. Mr Vajpayee informed Mr Charan Singh 
of his inability to ask his colleague, Mr Agarwal to do so. 


Mr Limave, alleged that the wheat procurement flopped in Punjab and Haryana 
because of the “collusion” among the two State Governments and traders. Most 
of the wheat which came into mandis was procured by authorized dealers of the 
Food Corporation of India and was surreptitiously transported to other States 
where its price fixed by the Government. 


Mr Limaye said that the failure of procurement was “deliberate" and the Prime 
Minister had taken no action against the Chief Ministers of Haryana and Pun- 
jab whose “collusion” with traders had diverted nearly two million tons of 
wheat into private channels. The country has been defrauded of Rs 180 crores, 
according to his calculation. 
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MADHYA PRADESH KHARIF SEASON SHOWS UNEVEN PROGRESS 
Bombay THE TIMES OF INDIA in English 20 Jul 81 p 5 
[Article by V. T. Joshi: "MP Rice Cart Can Be Upset by Rain"™] 


[Text] Bhopal: The kharif season in Madhya Pradesh has so far shown what agri- 
culturists describe as a somewhat “uneven progress." 


According to the directorate of agriculture, sowing operations, though delayed 
by a week because of a weak monsoon, have been generally satisfactory. The 
black cotton soil areas in parts of Madhya Bharat and Mahakoshal have received 
adequate rains. 


While Mandla, Dhar, Chattapur, Hoshangabad, Khargone, and Mandsaur districts 
have so far received surplus rains, Guna, Sagar, and to a lesser extent Vidisha, 
Bhopal, Jabalpur, Gwalior, Morena, Bhind, Khandwa and Tikamgarh are facing a 
deficit. However, some of these are predominantly rabi areas and, therefore, 
there is no cause for concern. The deficit is expected to be wiped out as the 
monsoon advances. 


With considerable preparation, timely distribution of seeds and fertilisers has 
been ensured all over the state. The young, energetic agriculture minister, Mr 
Digvijay Singh, says there is not even a single complaint in this regard. 


The bulk of the paddy area--estimated at 4.7 million hectares--is in the Chhat- 
tigarh region. All but one of the seven districts in the region have deficit 
rainfall. The shortfall in Sarguja, Durg and Rajnandgaon ranges from 53 to 7/6 
per cent while Raipur, Bilaspur and Raigarh are yet to receive a quarter of the 
normal. Bastar, which was also lagging behind until last week, had made up most 
of the deficit. 


The paddy areas are fully sown all over the state, and so also the Jight black 
cotton soil of Indore and surrounding areas. Sowing in heavy black soil has 
been done up to 80 per cent, according to the directorate. 


The most significant component of the kharif programme in Madhya Pradesh this 
year is soyabean. The state is already leading in its production. It produced 
350,000 tonnes last year on 450,000 hectares. Under a special Central project, 
its output is expected to be doubled this year, with the area under cultivation 
extended to 700,000 hectares. In a few more years, 1.8 million hectares is 
hoped to be brought under the crop. 





After the severe drought of 1979-80, the production of cereals and pulses slumped 
to /.8 million tonnes. But this is the second successive year of expected 
plenty. The government has fixed a target of 12.7 million tonnes of foodgrains 
and pulses--both 700,000 tonnes more than last year’s output. Of this, kharif 

is the major component (7.3 million tonnes). Last year's rice output was esti- 
mated around four million tonnes. It is proposed to be increased to 4.2 million 


tonnes. The jowar target has been fixed at 1.7 million tonnes, and maize and 
pulses at 700,000 tonnes each. 


The area under various kharif crops has been estimated only tentatively. The 
largest is under paddy (4.7 million hectares), followed by jowar (1.8 million 
hectares), maize (700,000 hectares), millets (1.5 million hectares), groundnut 
(about 450,000 hectares). The area under paddy includes that under high yield- 
ing dwarf varieties, and that under jowar includes certain hybrid varieties. 
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NATION REPORTEDLY DECLINES U.S. OFFER OF F-16'S 
New Delhi PATRIOT in English 20 Jul 81 pp 1, 7 


[Text] India is reported to have declined US offer to equip the Indian air 
force with the F-16 multi-role fighter aircraft, reports PTI. 


According to defence sources the offer was made to India sometime ago but was 
declined as the aircraft offered was fitted a derated engine. 


The sources said that India was offered F-16 with J-79E engine. The original 
F-16 for the US Air Force are fitted with a more powerful engine F-100. 


According to these sources the US was now planning to supply the F-16 aircraft 
to Pakistan equipped with a powerful engine. These sources described F-16 as 

one of the best aircraft in a dog-fight as it was quickest plane in the world 

with the highest rate of turning, which mattered most in a dog-fight. 


Air force sources were confident that India had the strength to match Pakistan 
equipment as well as manpower. He however did not agree with experts who advo- 
cated that India need only better air defence systems and had no requirement for 
long range strike aircraft. 


"It is a fact of life that no matter how good a radar system or anti-aircraft 
missile system is, it always has a weakness--an Achilles heel--which sooner or 
later can be exploited to neutralise the system,” sources added. 


The defence of a nation could not be considered complete, these sources argued, 
merely with the acquisition of defensive equipment and aircrafi. In their opin- 
ion defence was not the complete answer to the security of vital areas. "We 
need aircraft which can strike enemy bases to deny them the use of their air- 
fields and force them divert more of their resources to air defence.” 


jluscifying the need for deep penetration strike aircraft and the sophisticated 
mulrti-role combat aircraft, these sources said that it was essential in a war to 
carry it to the land of the enemy. "If we do not carry the war to the enemy's 
homeland all war damages will be on our own territory, which can be inflicted 

at a time and place of his choice.” 


They said that India could not modernise its air force in the past due to finan- 
cial constraints but the Government was now fully alive to needs of the force. 











“Purchasing of aircraft, keeping in view the requirement of the country was not 
an easy task. A dedicated section was devoted only to the job of studying and 
requirement of the force at least 10 years in advance and suggest equipment and 
aircraft suitable for the needs," the sources said. 


UNI adds: The IAF and the Defence Ministry are now going into various details 
like the costs, delivery schedule and other terms and conditions of the French 
Mirage 2000 and the multirole Tornado fighter aircraft being developed by Bri- 
tain, West Germany and Italy. Sweden has also renewed its offer of Viggen 
fighter. 


Although the IAF, which evaluated the Mirage 2000 recently, has submitted a 
favourable report, the experts are now considering some of the troubles the 
prototypes of this futuristic aircraft are now encountering in test flights. 


The Matra 530-D missiles which are supposed to go with the Mirage 2000 have not 
so far been integrated with its radar which is still under development. The air- 
craft engine is also encountering some problems. 


According to experts the Mirage 2000 engine is basically based on the M-53 engine 
which has old technology concept. However, the French, are now working on a new 
M-88 engine but it is still 8 to 10 years away from service. 


The manufacturers of Mirage 2000, Marcel Dassault have assured India that all 
the problems connected with the radar and the engine would be overcome in another 
two years. 


The Tornado has the biggest advantage of its twin engine and its development 
life is considered to be another 15 to 20 years. 


Though the RB 119 engine which powers the Tornado is less powerful than that 
of the Mirage 2000, Tornado's twin engine can together develop 50 per cent more 


power. 


Besides the twin engine has a safety factor which had led the Indian Air Force 
to go in for the British Jaguar fighter aircraft. 


The Tornado has also the advantage of more advanced missile and radar systems 
besides having the swing wings. But this aircraft has to be cleared by all the 
three co-producers--Britain, West German and Italy. Besides the Tornado would 
not be available before 1986. 


While the French have indicated to India that they were prepared to set up 
Assembly lines at the Hindustan Aeronautics Limited simultaneously while the 
French themselves are developing the aircraft for their own air force. The 
Mirage 2000 would be available to India in 1984, about two years ahead of the 
Tornado. 


According to authoritative sources the Defence Ministry would consider all 
aspects of the new aircraft including the cost factor before making a final 
decision on the type to be acquired for the IAF. The decision may be taken 
in the next few weeks. 
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RURAL EMPLOYMENT CONFERENCE CONCLUSIONS REPORTED 
Calcutta THE STATESMAN in English 21 Jul 81 p 9 


[Text]; New Delhi, July 20--The Union Ministry of Rural Reconstruction will set 
up a committee to study the special programme initiated by State Governments 
and propose a suitable policy for rural employment to be adopted at the 
national and the State level. 


The committee will work out a comprehensive package of programme for generation 
of employment in villages. 


This is in accordance with the resolution of the two-day conference of State 
Ministers convened by the Ministry on the strategy for full rural employment. 
The recommendations of the conference were released by Mr Baleshwar Ram, Minis- 
ter of State for Rural Reconstruction, here today. 


The conference, in a resolution, expressed “deep concern over the growing dimen- 
sions of unemployment, particularly in the rural areas.” 


The State Ministers, it is learnt, were critical of the Centre for not releas- 
ing foodgrain under the erstwhile Food-for-Work Programme now called the National 
Rural Employment Programme. The representatives of the Ministry were at pains 
to explain their dilemma over the attitude of the Department of Food in respect 
of the Food-for-Work Programme which was reportedly responsible for the 

scheme's setback. 


The State Ministers suggested further allocation of foodgrain on the basis of 
two kg a worker daily. It was pointed out that if the entire payment of wages 
was made in cash, it might result in “further inflation.” They pleaded that the 
entire cost of the programme be borne by the Centre citing the analogy of the 
integrated rural development programe. 


Charge Against Banks 


About the integrated rural development programme the States mentioned that the 
progress was getting “impeded” because of lack of cooperation by banks. It was 
suggested that targets for lending by the banks be laid down the same way as for 
the coverage of families below the poverty line by the development block agency. 
It should equally be the responsibility of the banking sector to ensure that 
adequate credit was made available to meet the requirements of target-group 
families. 








The -xisting percentage of granting loan under the differential rate interest 
scheme should be increased from 1% to 2% of the total credit to be advanced by 
each bank. The existing target of 600 families for yearly coverage per develop- 
ment block was inadequate and it should be doubled. Unless that was done, it 
would take several decades to eradicate poverty in the rural area. 


With the suggested increase in the number of families to be brought above the 
poverty line, the allocation of funds per block be raised. Provision of funds 
should also be made for the development of infrastructure to support the pro- 
jects to be taken up by the target groups. It was stressed that the economic 
viability of projects should be clearly established. 


It was pointed out in the conference that the growth of cottage and village in- 
dustries was hampered owing to inadequate and unsatisfactory availability of 
raw materials. A suitable mechanism should, therefore, be developed for the 

e regular supply of the desired raw materials at reasonable rates. Marketing 
arrangements should be strengthened. The importance of the khadi and village 
industries sector was highlighted and the need to enlarge its scope was empha- 
sized. 





INDIA 


GOVERNMENT DENIES REPORT ON F-16 NEGOTIATIONS 
Bombay THE TIMES OF INDIA in English 22 Jul 81 p 1 


[Text] New Delhi, July 21 (UNI)--India had never entered into any negotia- 
tions with the United States for the supply of F-ly fighter aircraft fitted 
with the derated J-79 engine, to equip the Indian air force, official sources 
in the defence ministry stated here today. 


The sources categorically denied a press report circulated by a news agency 
(not UNI) that India had rejected the American offer for F-16/79 aircraft. 


The defence ministry sources said that the question of rejection arises only 
after a formal offer is made for the sale of some military equipment. India 
had always kept its option open to acquire on payment, arms from any source, if 
these were supplied at terms and conditions which were favourable to the coun- 
try. 


At present, India is negotiating with West Germany for the purchase of sub- 
marines and with the United States for the purchase of Tow missiles and moun- 
tain guns. 


The sources said the Indian air force pilots had never evaluated the F-16/70 
fighter aircraft or test-flown it, with the intention of ultimately acquiring 
this aircraft for the IAF. 


The sources maintained that the acquisition of F-16 aircraft equipped with the 
F-100 engine by Pakistan, would represent induction of very high levels of 


sophisticated military technology in the region and that it would have its 
repercussions for the countries of the area. 
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CORRESPONDENT REVIEWS HYDERABAD DISTURBANCES 
Calcutta THE STATESMAN in English 22 Jul 81 p 9 
[Article by S. Rajappa: "Life Will Never Be the Same in Hyderabad"] 


[Text] Hyderabad, July 21--After eight days of disturbances here the police, 
with reinforcements airlifted from Delhi and moved by road from Bangalore, were 
able to maintain a semblance of order in the affected areas. But religious 
intolerance had spread in such a form that life in the twin cities will never. 
be the same again. 


A weak administration headed by Mr T. Anjiah contributed in no small measure 
to the present state of affairs. In fact, the law-enforcing machinery was 
caught unawares when a procession at the historic Golconda Fort on July 12 
provided the spark to ignore passions which had been building up for weeks. 


Ever since Hyderabad hosted the sixth all-India conference of the Jamaat-e-Islami 
Hind, wherein a call was given to "Islamize" India, tension has been building up. 
It was aggravated by the news of mass conversion of Harijans in parts of Tamil 
Nadu. Hyderabad had been through somewhat similar experience in the early ‘30s 
when the Anjuman e-Tablighul Islam tried to convert local Harijans but was 
effectively countered by the Arya Samaj. 


When the July 12 procession passed by a mosque at Goldonda, a centre of communal 
harmony since the days of Qutub Shahi reign, there was a minor altercation over 
the playing of music outside the place of worship. But what followed was by far 
the worst flare-up this city has ever witnessed. 


Unlike in previous clashes, there had been no arson or looting. Innocent peo- 
ple, from teenagers to elderly men and women, were the victims. The nature of 
wound and the weapon used were almost identical Most of the victims had their 
stomach slit open. 


The Chief Minister predictably blamed the RSS, BJP, Majlis ittehad ul Muslimeen 
and a "conspiracy" by his political opponents, besides the Press for reporting 
the incidents which did not conform to the news dished owt each evening by the 
Director-General of Police. He even threatened tc impose corsorship, seal 
offending newspaper establishnents and detain erring newspapermen under the 
National Security Act. In fact, cases were registered against tvo local papers. 


17 








For the Congress(I), the disturbances had proved to be a blessing in disguise. 
Election to the Hyderabad Municipal Corporation were due to be held next month. 
The Majlis commands absolute following among one of the two major communities 

in this city. The BJP and the RSS have won over a sizable section of the other 
community. The traditional vote banks of the Congress(I) have been badly de- 
pleted. The clashes have given the Government an opportunity to defer the elec- 
tion and have a nominated corporation instead. 


Transfer of officials on the eve of election is not a done thing. But the 
Government chose to remove the city Commissioner of Police, Mr P. V. Pavithran, 
by a midnight order, and transferred practically all the senior officers under 
him, simply because the Home Minister wanted it. 


On April 28, a notorious gang leader of the city went on the rampage attacking 
cinema houses, shops and bars. The police caught him after 75 minutes of wild 
chase. The gang leader reportedly told the police that he had the support of a 
Minister to prevent a rival gang from getting more powerful. 


Arresting a gang leader who claims to have political patronage is simply not 
done. So the Commissioner of Police had to be sacrificed and his subordinate 
officers transferred and the April 28 issue was unceremoniously shelved. 


The eight-page interrogation report mysteriously disappeared from the police 
files and the gang leader was a free man today. He was seen at Golconda, the 
place of the communal clash on the night of July 12. 


When reports about the antecedents of the Home Minister, Mr Prabhakar Reddy, 
and his alleged links with the underworld reached the Congress(I) central 
leadership Mr Anjiah was advised to remove him. The Chief Minister, who de- 
pends on Mr Reddy for his fund-raising capabilities, took away Home and gave 
him the Finance portfolio. 
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WHOLESALE PRICES REACH PEAK LEVEL 4 JULY 
New Delhi PATRIOT in English 19 Jul 81 p 7 


[Text] Continuing its climb the official wholesale price index for all commodi- 
ties (base 1970-71) hit the peak level of 279.5 (provisional) during the week 
ended 4 July, reports UNI. 


With the 0.1 per cent rise in the index compared to the previous week, the in- 
flation rate worked out around 1] per cent but the index compared to the last 
week of 1980, recorded a rise of over nine per cent in the first 27 weeks of 
1981. 


Typewriters prices during the week recorded a sharp rise of around 30 per cent 
and cars five per cent the index said. 


Six of the 15 sub-groups, recorded a rise while two declined during the week. 
The remaining seven sub-groups remained unchanged. 


The index for food articles moved up by 1.4 per cent (mainly due to increase in 
the prices of eggs by seven per cent, nonfood articles by 0.2 per cent, bever- 
ages, tobacco and tobacco products by 0.2 per cent (mainly due to increase in 
the prices of soft drinks by four per cent), textiles by 0.4 per cent, machinery 
and transport equipment by 0.4 per cent (mainly due to increase in the prices of 
typewriters, rims and cars) and basic metals, alloys and metal products marginal. 


The index for food products and chemicals and chemical products declined while 
the index for minerals fuel, power, light and lubricants, paper and paper pro- 
ducts, leather products, rubber and rubber products, non-metallic mineral pro- 
ducts and miscellaneous products remained unchanged. 
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PURPOSE OF EDIBLE OIL IMPORT LEVY EXPLAINED 
Bombay THE TIMES OF INDIA in English 19 Jul 81 p 1 


[Text] New Delhi, July 18--The finance ministry today moved fast to frustrate 
the attempts by the “oil kings” to make a fortune through edible oil imports. 


It raised the import duty on five vegetable oils imported on private trade 
account under open general licence from 12.5 per cent to 42.5 per cent “ad 
valoren.” 


The vegetable oils affected by the increase are palm oil, rapeseed oil, soyabean 
oil, sunflower oil and palmoliene. 


The increases will not be applicable to the imports of edible oils through the 
State Trading Corporation, which is the major supplier and the only importer 
under the present policy. Thus, the increase in custom duties will not affect 
the consumer or the total availability of the oils. 


The finance ministry resorted to this increase to mop up the excessive profits 
that the traders have been making in view of the large gap between the prices 
in the internationai and local markets. 


In the present import policy, oil imports are canalised through the STC but 
before the new policy came into force, such imports were allowed on open genera! 
licence. The increase in import duty wil! apply to pre-ban commitments, which 
are in pipeline or the consignments which are lying at ports. 


The finance ministry measure came in the wake of reports that the oil importers 
are set to make a kill because of the domestic prices of edible oils being much 
higher than the international prices. 


There have also been complaints that some unscrupulous elements had managed to 


secure backdated documents for evading the present ban on imports through pri- 
vate channels. Some crores of rupees could be involved in these deals. 
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KERALA INDUSTRIAL GROWTH SLOWED BY STRIKES 


Bombay THE TIMES OF INDIA in English 20 Jul 81 p 7 


[Text] 


COCHIN, July 19. 


Union minister of state for 
industries. Mr. P. A. na. 
said here today that the growth of 
industries in Kerala was slow be- 
caus of labour trouble. In the 
eurmber of mendays lost due to 
— 4 ty hp 
to est Bra) country, 

be added. ' 


Mr Sangma’s observation wis fist 
even Keralites preferred to invest 
their money in the neighbouring 
Tamfl Nedu and Karnataka insvead of 


meeting of small 
here yesterday, Mr. Sangma sequred 
the entrepreneurs that their prebiems 
would be jlooked into by a comallitiee 


take up the suggestion of pr ) 

of the unas through « jon. . 
He said while the 

mem was im search of solution to 

their problems. the state goverameots 


end the entrepreneurs. themselves 
should co-operate “@ the efforts. 

Tbe Union minister contested the 
Kerala minister, Mr. P. C. Chacko's 
claim that the stat did not gci ade 
quate Central subsidy end assistance 
from oe - 

' Mr, Sangma sa 

Peg hare Por] tothe state 
since 1972-73 amounted w Rs 5.53 
crores, which worked out to 5.5 per 
cent allotment during the years. He 
seid the bighes: Kerala got was last 
year, when the state received Rs. 2.05 
crores, ; : 


The Union miniter seid Kerala's 
applications for industrial hcences 
were being considered expeditiously. 
He said i! licences aad 22 letters of 
intent were granted lest year, There 
were 13 applications from the state 
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CAUSES OF CONTINUING INFLATION EXAMINED 
Bombay THE TIMES OF INDIA in English 20 Jul 81 p 8 


[Commentary by Prem Shankar Jha: "Why Inflation Continues: Structural 
Changes in the Economy"™] 


[Text] It is a symptom of the confusion that prevails in the government today 
that at her press conference ten days ago Mrs Gandhi took credit for having 
brought down the inflation rate by ten per cent compared with what it was at the 
same time last year, but no one challenged this breathtaking statement. Since 
the rate of inflation (price increases) last year was 16.4 per cent, this would 
have meant that the current rate was no more than 6.4 per cent. In fact, the 
rate was 15.1 per cent on May 30, and what Mrs Gandhi had been referring to was 
not the rate of increase in prices, but the rate of change in the increase in 
prices. 


Far from being a feather in the government's cap, this measly decline in the 
rate of increase in prices is a clear proof of its helplessness. For last year, 
at this time, the country was at the rail-end of the worst drought of this cen- 
tury. This year, by contrast, it has just reaped two excellent harvests and is 
going in for a third one. By any normal reckoning, therefore, the inflationary 
spiral should have at least slowed down, if not stopped. 


Till as recently as 1976-77 this used to happen after almost every good harvest. 
Thus in 1967-68 when agricultural output rose by 22.7 per cent, prices rose by 
less than 0.2 per cent. Again after the good harvests of 1969-70 and 1970-71, 
prices rose by barely one per cent in 1971-72. The bumper harvests of 1975-76 
caused the index of wholesale prices to fall by seven per cent and remain vir- 
tually unchanged in 1976-77. Lastly, the bumper harvest of 1978-79 caused a 
decline in the price level of 1.2 per cent in that year. 


This pattern was revealed even more clearly in the movement of foodgrains 
prices. Throughout the last thirty years, these have moved up and down far 
more sharply than the general price index and the index for manufactured pro- 
ducts. Thus, in 1968, they fell by no less than 12 per cent while the general 
price index remained stable. In 1970-71, after another good crop, they fell 
again by 0.7 per cent while the general index rose by over 5 per cent. By the 
same token in 1974-75, when the country had a poor crop, food prices rose by 
35.4 per cent while the general index rose by only 14 per cent. 
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Easy To Grasp 


This pattern of price changes is relatively easy to understand. Till the mid- 
seventies, inflation in India was of a two-stage demand-pull variety. Prices 
would spurt whenever there was a sudden shortage of consumer goods, mainly of 
food. This was stage one. In thenext six to nine months, there would be a 
general adjustment of wages and dearness allowances to the first spur in prices 
and the resulting increase in purchasing power would give the second upward 
thrust to prices. The wage-price spiral would continue till a good harvest 
brought down the prices of foodgrains once more. In India,till the mid-seven- 
ties inflation was always set off by drought. This is why it occurred in steps. 
(Prices rose by more than 30 per cent between 1965 and 1967, and more than 50 
per cent between 1972 and 1974, with periods of stability in between.) 


This is also why in 1974 inflation was brought to a halt by a sudden withdrawal 
of purchasing power from the economy. The government continues to labour under 
the impression that its freeze on dearness allowances and special increments, 
and the introduction of the compulsory deposit scheme were mainly responsibe 
for its success. But by far the more important cause was the huge balance of 
payments deficit after the oil price hikes of October and December 1973. In the 
next twelve months the outflow of foreign exchange exceeded inflows by Rs 100 
crores a month, and to this extent purchasing power was rapidly withdrawn from 
the domestic economy. Against this the total withdrawal on account of the gov- 
ernment 's measures was only around Rs 350 crores in a full year. 


By contrast, the inflation that began in the last days of February 1979 has dis- 
played a totally different pattern. To begin with, it started well before the 
drought of 1979-80. The general level of prices rose by two-and-half per cent 

a month in March and April when a record wheat crop was still coming into the 
market. More important still, the price of foodgrains kept falling till June, 
when the usual lean season upswing occurred. The entire increase in these first 
four months was caused by increases in the prices of crude oil and oil products, 
and of manufactures. 


Slowed Down 


The drought of 1979-80 did not even sharpen the upswing. On the contrary, from 
September to December 1979, the price increase slowed down to just over half a 
per cent a month. The rate of inflation rose again only in January 1980, para- 
doxically after the kharif crop had arrived in the market, and, foodgrains prices 
should have shown a tendency to fall. What is most significant of all, for the 
first time in the country's experience, food prices continued to lag behind 

those of manufactures even in a drought year. The conclusion is therefore in- 
escapable that the inflation that set in after February 1979 was not of the 
demand-pull variety. 


Can it then be classified as a cost push inflation? The answer must be a quali- 
fied yes. Earlier bouts of inflation occurred against the background of rela- 

tively stable international prices. By contrast the current inflation is occur- 
ring at a time when international inflation is running at a high level. What is 
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more important, since 1978 India has followed a relatively open import policy, an 
and has regularly made purchases of steel, fertilisers, chemicals and bulk drugs, 
aluminum, copper, edible oils, cement, and refined oil products on a large 

scale and at much higher than domestic prices, to make good the shortfalls 

in production within the country. We have thus literally imported inflation. 


The other structural change that has occurred in the last two years is the emer- 
gence of the agricultural sector as a major competitor to industry. Agriculture 
now consumes 18 per cent of the total power generated in the country, and a 
significant amount of high speed diesel. Consequently, when there is a drought, 
industries have to be closed down, and diesel rationed to make sure that the 
farmer's needs for power and diesel fuel are met first. Such competition in- 
evitably accentuates shortages and pushes up prices. Even more important is 

the emergence of the egricultural sector as a powerful lobby demanding and ob- 
taining higher and hiiver procurement prices, and holding back its produce from 
the market till the end of the season, in order to get better prices. 


Steady Decline 


The farmers would not have gone on the offensive but for the continuous decline 
in the terms of trade for agriculture in relation to industry that took place 
from 1975 till December 1980. This coincided with a switch-over by many farmers 
from cereals to cash crops like onions and potatoes, that increased their vul- 
nerability to market forces. But whatever the causes, to appease the farmers 
most of the state governments have fixed procurement prices that are from 30 to 
60 per cent higher than the support prices fixed by the Centre for cotton, 
groundnuts, paddy, millets and sugarcane. Since most of these are not being 
passed on to the consumer in the form of higher issue prices, they are being 
reflected in an increase in budgetary deficits, in government borrowing from 
the banking system, and therefore, in a sharp rise in the supply of money. 
Above all, they are being reflected in open market prices which, since January 
this vear, have begun to rise more rapidly than the prices of manufactured pro- 
ducts for the first time in five years. 


The third component of cost-push inflation is the gradual loss of control of the 
Central government over its own finances and the deficit spending of the state 
governments even on accounts other than agricultural procurement. The seventh 
finance commission rectified the imbalance created over time by the greater in- 
elasticity of state revenues, by transferring around Rs 2,000 crores a year to 
the states. But the last three Central budgets have shown that its own revenues 
no longer have the elasticity to make good the loss. As a result, a budgetary 


leficit of around Re 7,500 crores a year has become a more or less permanent 
feature of the Central budget, and attempts to reduce it by raising taxes and 
prices are regularly neutralised by increases in prices. 

In the face of these powerful forces, all the threats and reassurances coming 
from the ministry of finance about “first nd then “second” packages of anti- 
nflationary measure mount to nothing more than whistlii the dark. The 
most we can expect from the current mensoon is a moderation in the rate of in- 


flation from 15 per cent at present to about 12 per cent a year. But this is 
still an unacceptably high figure. 
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FERENCES PREVENT NAXALITE UN 


Calcutta THE STATESMAN in English 18 Jul 81 ? 


oom The 13 Naxalite groups which agreed to come closer 
in February have failed to do so because of basic ideological 
differences in national and international spheres. The 


Reorganization Committee, CPI(ML) of Kerala, has already 


opted out. 


The two daminant groups, 
which have some roots all over 
India. are the CPI(M) led by Mr 5S. 
N. Singh and the group led by Mr 
Vinod Misra. Mr Singh feels that 
eaty wi) Sos 
axa ite ps unless eo 

aihorences ate anes 


Delleve in the 1970 type 


matching nt tater Silien tar 
the of the revolution. 


strate to Gght them. There is 
genera agreement that inter. 
nationaily, Soviet Unien and 
nationally, Mrs Gandhi, the Soviet 
ally. are the main enemies But 
there ere sharp differences § over 
the methods to Gght them. 

The CPI (ML) 
believes that 
broadbased united front to combat 
Soviet Russia and Mre Gendhi 
This frost. according to Mr 6ingh, 


or even inctude the CPI and the 
Cc wr Fm be feels that the 
the “dom inant 
‘cedocebio” a the CPI(M) are 
loyal to Soviet hegemonism and at 
s critical period. will not oppose 
the autbor'tarianism oa Mr 
GCandbl 
There are some groups which 
feel that unity with Oppasition 


mal sphere, but they equate Soviet 
Russia with the the 
Western capitalist countries as 
enemies ip the § internationa) 


, phere 

Mr Singh says Be bag noticed « 
welcome change in the activities of 
the Vinod M group, now or 
| demonstrations and adop 


legal + for mars 
~~ - ., Although the Narslite 
groups differ ideologically they 


a conducted ‘toint campaigns on 


A! rbanistan, Kampuchea, ice 
recression and re'ease of itical 
prisoners. 
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PUNJAB AUTUMN 


HARVEST THREATENED BY WEAK MONSOON 
Bombay THE TIMES C? INDIA in English 21 Jul 81 p 8 


Article 


CSO: ale 


. 


by 


K. 


S. Khosla: “Weak Mons< 


CHANDIGARH: 


"ITH a weak monsoon, the hopes 

of a good khanf crop heve E> 

cloned in Punjab. Agricultural os- 

perts (gar UGaat the high targets set 

lor the season may not be achisved, 
cxcem for cotios 


Whet bas egereve’ed the situation 
s&s an seule powcr shortage im the 
state and the wrthcrewal of power 
wupmly by Del. affectung 
raion of pumpecs m mF fields. 
Of the 620.000 mwhewells mw the wale, 


half are rum on power and the re- 
manng on dese * 


Even if the fam gods obig? sow, 
* will sot hewe atv beneficial cf- 
fot os late sowing wil definitely 
affect the yield. 

The government has drawn up an 
ambhtious programme for an Seacrcase 
m noaeddy pro@wciaa to 14 millon 
toones from 3.2 milion tonnes lest 
veer. It proposes to cover 1.15 mil- 


hom becteres — % ger cent of the 
tote! projected arcu — under high- 
vielding verietics of paddy ageinet 


oot milhon bectarce lest vear. The 
state seed = corporstioe © supply 
510 euintels of Prater vervety secede 
The egw ore department & do 
a is beet wo of = the ‘ete Weae 


° 


on Dims Punjab Crop Hopes” ] 


Planiauen by provs lng the farmers 
wah adequate About 0.00) 
tanmees of miregreo.s aad phosphatx 
forties acd chw improved seed. 
weediodes and eo ccticodes are pro 
posed to be suppeed. A crop loan 
of Rs. 77 crores «@ being made evel 
able for the parchese of ferviluers 
Training camps bove been organised 
for farmers. 


tt & proposed to tecleim sboot 
75.000 hectares of “keller” (elkaqiene) 
land. for which Poet 700,000 ton- 
nes of gypsum ts bemg made svad- 
able 


The target for maire production 
is 700,000 tonnes agrinet 600.000 tor- 
mes lest wear, Maire bes attained epe- 
cial sepficence as poultry and cartle 
feed and eth the esablahment of 
starch factories 

Aboot 18 per cent of the tote! 
ovutpu:r of coften in the cowntry & 
produced im the ete from about 
cight per cent of the total arca. The 


mam cvoOtion-goer: dwtructs are 
Ferorepur. Farndkot and Bhatinds 
lt @ pPreopeeed \ cower em ares 


of 650.000 bectars: to produce 1.35 
miihon bales apemet 1.17 aalhon 
bales leet pear. Thea veer, the ground 
spray of cotten «@ being epcowraged 
= scriel eprey «= hecommng costly 
and arcreft are not avelable mm de- 
sed avavbers 
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SOVERNMENT RAISES PRICE OF INDIGENOUS CRUDE 


NEW DELHI July, 6—The 
Government bas revised the price 
of indigenously produced crude, 
beth onshore and offshore. to * 
uniform Rs 1182 « ton. against 
the existing price of Rs 305 a ton 
for onshore and Rs 475 for of 
sbore crude. 

The revised orice ts effective 
from July 11, 1981 when the prices 
of various setroleum products were 
also raised. 

The Governmest has also raised 
the cess levied on each ton of 
erude croduced domestically {rom 
duly 13 The cess will be at the 
rate of Rs 100 « tonre instead of 
Rs 60 a tonne charced earlier. The 
revised domestic crude orice of 
Rs 1.18 «a tonne is inclusive of 
the cess of Rs 100 and the 
royalty of Rs 61 a tonne payable 
to the States where off is pre 


duced. 

The Sevegeeng agencies—Oll 
and Nataral Gas Commission, OU 
India. and Assam Oil Company— 
will continue to bear the appl 
cab’e sales tax ot Defore 

The Of] and Natural Gas Com 
mission last year produced *%3 


miMion tons of crude from its on 
shore and offthore Sfe'ds. Produc. 
tion from offshore Gelds alone was 
@ve million tons 

The western region off Selds of 
the Off] and Natural Gas Commis 
som produced 39 million tons of 
crude. while the eastern region 
fields produced only 400009 tons 
because of disruption of output 
@ue to the Assam agitation 

The other major oil prod¢ucing 
ecomoany, Of] Indta, which normally 

wces, OM an sverage. three mil- 

lon tons of crude from its Gelds 
In the eastern region, onle oro 
@Guced 12 milion tons of off last 
yeer due to the Assam agitation 

During the current vear the O 
end Noeteral Gas Commicsion is 
expected to produce 4 tertal of 13.7 
million tons of crude—@4 million 
tons from its offshore Selds and 
&3 millior tons from its onrshore 
fields in the westerr and easters 
regions. The eastern recion 
fleids’ mroduction is expected '> >+ 
21 milien tons 

OU India’s preduction “ “ire 
1981.42 is expected to be 3. mil 
lien tons. 
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BIHA® CPI SCORES GRAIN IMPORTS, OIL PRICES 
New Delhi PATRIOT in English 20 Jul 81 p 4+ 
sess | PATNA, Jaly 19. 


THE STATE Council of the CPI has criticised the ‘im> 
proper increase in the prices of petroleum products oy 


the Government exuse loss to foreign exchange but 
A press note issued from the i& would also increase deficit bud 


tional burden of new taxes amoun | would result isto bessting info 
ting to about Rs 1800 crore; tien. 


would escalate the sufferings cf) The secretariat bad called upon 


the common people. . labourers, peasents and all the wor 
The secretariat also disspprov king class peovle to raise voices 
ed the Government decision ‘© against these ‘unwise and wrong’ 


import wheat and sugar is buge Steps and urge the government to 
quantity because these products keep in its band the wholesale 
bad been produced in abuncénce trade of al) essential commodities 
and were sufSicient for the seeds make public distribution system 
of the country wide and mpose complete ban 

The mmport of these commodli- og deficit budget ‘only these clevs 
es at high prices would sot ogly cam help curbing the isflatics, 

it said. 
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DELHI PLANNING CONTROL OF ZNTERSTATE RIVERS 


Madras THE HINDU in English 22 Jul 81 p l 
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SCANT RAINS AFFECT HARYANA PADDY HARVEST 


Bombay THE TIMES OF INDIA in English 22 Jul 81 p 7 


{Article by Tribhuvan Nath] 


[Text ] 


CSO: 


CHANDIGARH. 


ADDY prospects in Haryana 

stand blighted this season be- 
cause of scanty rains in the main 
growing areas. But the traditional- 
ly dry bajra belt has experienced 
excessive rains, raising the hopes 
of farmers. 
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two-fold in the past six years. From 
275,000 tonnes in 1974-75, it went up 
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this year from 16,000 quintals last 
year. In case of bajra, it was raised to 
15,000 quintals from 12,300 quintals 
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BRIEFS 


URS SUSPENSION TERMINATED--Bangalore, July 16 (PT1)--The Karnataka assembly 
terminated the suspension of 28 opposition members, including the Congress(U) 
president, Mr D. Devaraj Urs, today. The members belonging to the Janata, Con- 
gress(U), and CPI had been suspended for the entire session when they had re- 
sorted to dharna demanding dismissal of the planning and wakf minister, Mr C.M. 
Ibrahim, allegedly involved in a criminal case. While 27 members had been sus- 
pended on June 23, a day after the budget session began, another Janata member, 
Mr M.V. Rajasekharan, had been suspended on June 26. The resolution for termi- 
nating the suspension was moved by the chief minister, Mr R. Gundu Rao, follow- 
ing an appeal by the speaker, Mr K. H. Ranganath. The resolution was unanimously 
adopted. [Text] [Bombay THE TIMES OF INDIA in English 17 Jul 81 p 1] 


BENGAL NEWS AGENCY--Calcutta, July 16 (PTI)--The West Bengal government has de- 
cided to sponsor a rural news agency primarily to fill the information gap 
between the rural and urban sectors, the information and cultural affairs minis- 
ter, Mr Buddhadeb Bhattacharya, told newsmen here yesterday. The government 
decision, Mr Bhattacharya said, follows acceptance of this recommendation by the 
fact-finding committee on small and medium newspapers in the state, set up in 
1979. The minister explained that while the government would promote the news 
agency it would not be government-owned. The head of major news agencies like 
PTI and the UNI might be taken to set up the proposed agency, he said. One of 
the recommendations of the committee is to increase the percentage of government 
advertisements to small and district newspapers, from the existing eight to 22 
per cent. [Text] [Bombay THE TIMES OF INDIA in English 17 Jul 81 p 7] 


BASU LETTER TO GANDHI--In a letter to Mrs Gandhi, Mr Jyoti Basu has complained 
that during the first three months of this year, West Bengal received about 
51,000 tons short of its quota of cement from the Centre. In the current quar- 
ter of the year, the deficit would exceed 60,000 tons. The letter was released 
to the Press in Calcutta or Thursday. Mr Basu said that in 1980 the accumulated 
deficit in the cement scunplv to the State was more than 1,38,000 tons. He conm- 
plained that the cement shortage had seriously impeded development activities in 
the State. He also told the Prime Minister that the State's present quota of 
3,00,090 tons of cement every quarter, which fell far short of its quarterly re- 
ouirement of 5.00.0°% tons. should be increased. [Text! [Calcutta THE STATES- 
MAN in Fnglish 17 Jui #1 p 2} 
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TAMIL NADU POLL DATE--Madras, July 16--The delayed Panchayat elections in 
Tamil Nadu would be held in the last week of September, Mr P. Kulandaivelu, 
Minister for Local Administration, said here yesterday. But, the political 
Sarties' meeting, held at the State Secretariat, which took this decision was 
vceotted by the Congress(I) and the DMK. Mr Kulandaivelu said that 18-year- 
o. would be eligible to vote. The voters’ list would be ready by August 15. 
The. are 12,771 gram panchayats, 609 town panchayats and 376 panchayat unions 
in Ta. " Nadu. About 2.5 million people will exercise their franchise. 
[Text] ,~alcutta THE STATESMAN in English 17 Jul 81 p 4] 


CPI LEADERS Ju ‘ DANGE--Calcutta, July 16--Fourteen members of the Calcutta 
district council * the CPI on Wednesday tendered their resignations from the 
party and decided t. ‘oin the All-India Communist Party owing allegiance to 

Mr S. A. Dange. Ina, ‘nt statement they said that they resigned in protest 
against the expulsion of . leaders of “the communist and mass movement™ for 
organising the State communis convention on June 20 when they criticised the 
CPI leadership for expelling Mr .-nge. The Assam State Executive Committee 

of the Communist Party of India has ~.pvelled 13 prominent members from the 
party for "factional and anti-party ac.‘’vities." The decision to expel the 
members was taken at the two-day session oi “he Executive Committee, a press 
release of the party said in Gauhati. Among tm ~* expelled were--Mr Dulal 
Chandra Khound, a member of the National Council ot ‘e CPI, Mr Jagannath Bhatta- 
charya, one of the founder-members of the CPI in Assam a * Mr Govinda Kalita, 
former Deputy Mayor of Gauhati Municipal Corporation. All t.. -© expelled on 
Wednesday along with some other party workers had announced thei: “cision to 
resign from the CPI and join the All-India communist Party at a conven. ~ held 
in Bauhati.--PTI [Text] [Madras THE HINDU in English 17 Jul 81 p 6] 


HIND MAZDOOR SABHA PRESIDENT--Mr P. S. Chinnadurai was elected President of the 
Hind Mazdoor Sabha at a special meeting held in New Delhi on Wednesday. The 
election was caused by the death of Mr B. R. Dandawate, according to a HMS re- 
lease. [Text] [Madras THE HINDU in English 17 Jul 81 p 16] 


CPI ABSENCE EXPLAINED--CPI general secretary C Rajeswara Rao reiterated on 
Thursday that his party was not attending the meeting of all Opposition parties 
called by Janata Party president Chandra Shekhar in the Capital on Friday. He 
explained, that the scope of the meeting “is so wide that it is in practice the 
starting point for forging an all-in Opposition unity to face the Congress-I" and 
the CPI was opposed to such unity encompassing “reactionary communal parties like 
the BJP." "We are second to none in opposing the anti-people, pro-vested inter- 
ests and anti-democratic policies of Indira Gandhi. But these cannot be fought 
out in alliance with reactionary communal parties like the BJP, which will defeat 
its very purpose," he underscored in a statement. He said the CPI “will unite 
with all Left and secular democratic parties on all issues of the people and the 
country in whatever form it is possible." [Text] [New Delhi PATRIOT in English 
17 Jul 81 p 1) 


MADHYA PRADESH, MAHARASHTRA COOPERATION--Bombay, July 16 (UNI)--The Indravati 
valley in Bastar district of Madhya Pradesh, having a potential of generation 
about 700 MW of hydel power, will be developed jointly by Madhya Pradesh and 
Maharashtra. This was agreed to in principle during the discussions between 
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MP Chief Minister Arjun Singh and his Maharashtra counterpart A R Antulay here 
this morning. The two Chief Ministers reviewed the progress of various on- 
going irrigation projects in the Maharashtra-Madhya Pradesh border areas. It 
was agreed that a joint committee of officials be set up to work out details on 
the project. The next meeting of the joint control board is scheduled at 
Khajuraho in Madhya Pradesh on 12 August. During his stay in the city, Mr 
Arjun Singh had discussions with the Reserve Bank Governor and chairmen of 
several financial institutions about the industrial development programme of 
Madhya Pradesh. [Text] [New Delhi PATRIOT in English 17 Jul 81 p 5] 


JAMMU DELIMITATION DEMAND--Jammu, July 16 (PTI)--The opposition Democratic Con- 
ference in Jammu and Kashmir has demanded fresh delimitation of boundaries of 
Jammu region for administrative purposes on district and tehsil level. Ina 
press statement here Democratic Conference general secretary Krishan Dev Sethi 
said there was popular demand for re-distribution of areas on tehsils and dis- 
trict level and in this context the people of Kishtwar in Doda district of Jammu 
had started a stir to press their demand for carrying out a new Kishtwar district. 
He said Kishtwar was bigger in size than Kashmir Valley but it had a status of 
tehsil “it is a matter of great shock that the Government has not yet accepted 
this popular demand." [Text] [New Delhi PATRIOT in English 17 Jul 81 p 5] 


JAPANESE AID AGREEMENT--New Delhi, July 17--India will get Japanese assistance 
of Rs 68.5 crores under an agreement signed heretoday. Of this, Rs 64.34 crores 
will be project aid and Rs 4.12 crores grant aid. The project aid will cover a 
telecommunication expansion project (Rs 36.90 crores) and the second stage of 
the Nagarjunasagar hydroelectric power station expansion project (Rs 27.47 
crores). It will be payable over 30 years, including a grace period of ten years, 
and carry an interest of 2.75 per cent per annum. The amount constitutes more 
than 50 per cent of the credit of 30 billion yen pledged by the Japanese govern- 
“ent at the Aid-India Consortium meeting in Paris in July, 1980. The grant aid 
wiil be utilised for increasing food production (Rs 3.92 crores), mostly for the 
purchase of fertiliser from Japan, and Rs 19.62 lakhs for the purchase of sports 
and physical education equipment from Japan under the cultural and educational 
programme. [Text] [Bombay THE TIMES OF INDIA in English 18 Jul 81 p 12] 


MANIPUR REBELS SURRENDER--Imphal, July 17--Five members of the outlaws "Kanglei- 
pak Communist Party"--surrendered with arms before the Manipur Chief Minister, 
Mr Rishang Keishing, on Wednesday, police sources said here today, reports PTI. 
The sources, however, did not disclose their names. This raises to 196 the num- 
ber of underground youths who have surrendered since counter-insurgency began in 
the State last September. [Text] [Calcutta THE STATESMAN in English 18 Jul 81 
p 16] 


ADMIRAL PERIERA'S BROADCAST--Visakhapatnem, July 17 (PT1)--Chief of the Naval 
Staff Admiral R. L. Pereira, said here last night that it was imperative that 

the maritime streneth of the nation grew in proportion to the national interest. 
in a broadcast frov the Visakhapatnam setaiion of Ail isadia Radio, Admiral Pereira 
said "the recuirerents of the ravy are wrt baced soleiy op s'rivt perception.” 

He said we jo not appreciate the tension and pressure that continues to build 

up in our maritime environment of the Indian Ocean and that this could well re- 
sult in a drastic future conflict into whose vortex we may well be drawn." We 
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must be prepared for war whenever that may come, but it is certainly not the pri- 
mary and sole consideration for the continued development of the navy which must 
be a corollary and extension and indeed, as I see it, a vital factor in our 
national policy," Admiral Pereira added. [Text] [New Delhi PATRIOT in English 
18 Jul 81 p 5] 


NEW CROP VARIETIES--Jabalpur, July 17 (PTI)--In all 16 "good varieties," of 
various crops have been developed by the Jawaharlal Nehru Krishi Vishwa Vidya- 
laya here with a view to boosting of agriculture production in the country, 
particularly in Madhya Pradesh. The newly developed food-grains and oilseeds 
varieties which were early maturing and resistant to rust disease and pests, 
included rice, soyabean, jowar, kapas (cotton), nkodo, sugarcane and arhar. 

The Vishwa Vidyalaya, in a press release last night said these varieties had 
been released for general cultivation by the Madhya Pradesh seed sub-committee, 
presided over by the agriculture production commissioner on Wednesday. [Text] 
[New Delhi PATRIOT in English 18 Jul 81 p 5] 


EASTERN COMMAND CHIEF--Major-General Himmeth Singh, Chief of Staff, H.Q. Eastern 
Command, has been appointed General Officer Commanding of a corps in the Western 
Sector in the rank of Lieutenant-General from August 7. Lieutenant-General K. 
Chiman Singh has been appointed new Chief of Staff, Eastern Command. General 

A. S. Vaidya, who took over as the GOC-in-C Eastern Command on May 31, made a 
four-day visit to the forward areas in Manipur, Mizoram and Tripura early this 
week. [Text] [Calcutta THE STATESMAN in English 19 Jul 81 p 7] 


CPI-M LEADER KILLED--Hyderabad, July 18 (UNI)--Mr Perumalla Jagannadham, a 
prominent CPI-M leader, was murdered yesterday in Gurthuru village, Warangal 
district according to Mr M. Omkar, deputy leader of the party in the Andhra 
Pradesh Assembly. Mr Omkar said Mr Jagannadham had been representing to the 
authorities several times seeking protection because of “danger posed by Naxa- 
lites and Cong-I workers." [Text] [New Delhi PATRIOT in English 19 Jul 81 p 1] 





STORE IN MOSCOW--Moscow, July 18 (PTI)--Encouraged by a turnover surpassing all 
expectations, the Soviet organization running the 19-month-old exclusive depart- 
ment store of Indian products, Ganga, is planning to open one more branch in the 
Soviet capital. India is now the largest supplier of textiles to the USSR--some 
130 million metres valued at over Rs 110 crores. Of this woollen textiles con- 
stitute about 160,00 metres. After a lapse of some 12 years, the Soviet Union 
is again buying woollen textiles from India. The Soviet Union is also buying 
pure silk and rayon textiles for the first time. Besides textiles, India is 
also the largest single supplier now for tea, coffee, leather and woollen tex- 
tiles. In the current year Soviet Union will become India's largest trading 
partner, a position enjoyed by the United States, until few years ago. The 
total trade this year between the two countries is expected to reach Rs 2600 
crores from last year's Rs 1900 crore. [Text] [New Delhi PATRIOT in English 

19 Jul 81 p 7) 


NEW RAJASTHAN CABINET--Jaipur, July 19--The chief minister, tir S. C. Mathur, 
announced the names of his 18-member three-tier council of ministers, soon 
after his return from New Delhi here today. Most of them were sworn-in at a 
simple, brief ceremony at Raj Bhavan. THe governor, Nir Raghukul Tilak, admin- 
istered the oath of office and secrecy to the ministers. The new ministry has 
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six cabinet ministers (including the chief minister), ten ministers of state 
and three deputy ministers. The cabinet ministers are: Mr Paras Ram Maderna, 
Mr Chandan Mal Baid, Mr Brij Sunder Sharma, Mrs Kamla and Mr C.L. Kawaria. 

The ministers of state are: Mr Jaikrishan Sharma, Mr N. S. Bhatti, Mr Parduman 
Singh, Mr Sis Ram Ola, Mr Sri Ram Gotewala, Mr Dinesh Rai Dangi, Mr Ghasi Ram 
Yadav, Mr Ram Pal Upadhyaya, Mr Chet Ram Meena and Mr Gobind Singh Gujjar. The 
deputy ministers are: Mr B. D. Kala, Mr Gobind Rai Amelia and Mrs Kamla Bheel. 
[Text] [Bombay THE TIMES OF INDIA in English 20 Jul 81 p 1] 


HYDERABAD CONGRESS-I LEADER--Hyderabad, July 19--Mr T. D. Gowrishankar, member 
of the All India Congress(I) Labour Cell was today suspended from the party for 
anti-party activities, according to Mr Sathyanarayana, General Secretary to the 
Andhra Pradesh Congress(I) Committee. Mr Gowrishankar had yesterday criticised 
the handling of the communal situation by the Chief Minister, Mr T. Anjiah in a 
statement and had demanded imposition of President's rule in the State. [Text] 
[Madras THE HINDU in English 20 Jul 81 p 1] 


URS WELCOMES MERGER-—-New Delhi, Juiy 19--Mr Devaraj Urs, Congress(U) President, 
today welcomed the merger of three opposition groups into a new party--the 
Democratic Socialist Party--and said this would reduce the multiplicity of par- 
ties which was the greatest danger to democracy. He said he had already accepted 
the resignation of Mr Y. B. Chavan. The meeting of the Opposition leaders here 
on Friday convened by the Janata Party President, Mr Chandrasekhar, was a ‘good 
exercise’ and ‘good beginning’ towards opposition unity. Asked whether his 

party has been invited by the Prime Minister, Mrs Indira Gandhi, in the process 
of her consultations with the Opposition, Mr Urs said that Mrs Gandhi had not so 
far invited his party.--PTI [Text] [Madras THE HINDU in English 20 Jul 81 p 9] 


VIADYA VISITS NORTHEAST--Calcutta, July 19--GOC eastern command A. S. Vaidya 
returned here on Friday after a four-day visit to the forward areas located in 
Manipur, Mizoram and Tripura. This was the first visit of General Vaidya to 
Mizoram and Tripura after he took over as the GOC on 31 May 1981. During his 
stay in Imphal Aizawl and Agartala, he called on the Chief Ministers of all the 
three States and held discussions with them on matters of common interest. The 
army commander also held discussions with the field commanders, during his stay 
in Imphal. He also complimented the commanding officer and his troops for their 
victorious operation where in they had captured N. Bisheshwar Singh, top leader 
of PLA alive alongwith another accomplice and killed seven others including four 
hard-core Lasha returned extremists. [Text] [New Delhi PATRIOT in English 

20 Jul 81 p 4} 


NORTHEAST RAIL LINKS--Shillong, July 20--About Rs 12 crores has been earmarked 

for the constructiun of six new cailwav lines covering a total distance of 209.96 
km. in the north-eastern region in the current year. According to the official 
sources Rs 35.66 crores will be spent on this construction in a couple of years. 
The far-flung strategic Union Territory of Arunachal Pradesh will be coming on 

the raiivay map vi ind a when che 35.46 im. cong Jdaiipara- Shacukpong met re-gauge 
line will ve compacted by L904. VConstructlon wock on tims . ne, taken up by the 
railways ac the demand o° the nucth-eustern councii, is progressing satisfactorily. 
[Text] [Bombay THE TIMES OF INDIA in English 21 Jul 81 p 5] 
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PLANNING COMMISSION ADVISER--Ralpur, July 20--Mr E. Balanandan deputy leader 

of the CPM in Parliament and member of the CPM politburo, demanded here today 
that the politburo, demanded here today that the railway board should be scrapped 
as it had failed in its function of controlling the railways. He said the board 
was directly responsible for all accidents. He said only 25 per cent of the 
voters had cast their votes in the Congress(I)-ruled states while in West Ben- 
gal nearly 60 per cent of the voters had exercised their franchise in the re- 
cent by-elections. This reflected a decline in the Congress(I) popularity, he 
added. Mr Balanandan said the CPM was trying to help the formation of a left 
democratic alliance. [Text] [Bombay THE TIMES OF INDIA in English 21 Jul 81 

p 5] 





KASHMIR PRO-PAKISTAN WORKERS--Srinagar, July 20--Sixty-three people, alleged 

to be leaders and workers of the pro-Pakistan Kashmir People's League and Free- 
dom Front have been arrested in different parts of Kashmir Valley in the last 
two days. The arrests were made on a directive from the Union Home Ministry to 
the State Government to take adequate security measures to prevent disturbances 
in the State after the notorious Pakistani saboteur Maqbool Bhat is hanged in 
Tihar jail, Delhi. Maqbool Bhat has been sentenced to death for murdering a 
State police official in 1966 and is now awaiting execution. [Text] [Madras 
THE HINDU in English 21 Jul 81 p 7] 


BORDER SECURITY OFFICIAL--New Delhi, July 20--Mr Shiv Swarup, has been appointed 
Inspector General, Border Security Force, Srinagar Frontier. He succeeded Mr 
K.C.K. Raja, who returns to his cadre State, Karnataka, Mr Swarup was Inspector 
General, Nagaland.--PTI [Text] [Madras THE HINDU in English 21 Jul 81 p 11] 


NAVAL TRANSFERS~-Visakhapatnam, July 19--At a function heldon board flagship 
INS Anjadip, here on Saturday Rear-Admiral Sukhmal Jain, took over as Flag 
Officer of Commanding, Eastern Fleet, from Rear-Admiral K. Nayyar transferred 
to naval headquarters as Assistant Chief of Naval Staff. [Text] [Madras 
THE HINDU in English 21 Jul 81 p 11] 


REPUBLICAN PARTY ON CONVERSIONS--Bangalore, July 20--Vice-President of the Re- 
publican Party of India (Gavai) C.M. Armugham, MLA, today condemned the large- 
scale conversions to Islam. Mr Armugham told newsmen that at a recent meeting 
of his party workers in Bangalore termed such deliberate attempts at mass con- 
versions as unhealthy. He said the conference was averse to believe that Hari- 
jans were being driven to take this extreme step because of the ill-treatment 
meted out to them. He also said that despite constitutional guarantees no 
opportunities were being provided for Harijans even in Government services. 
Meanwhile, more than 200 persons belonging to Scheduled Castes from Bangalore 
and its surrounding areas have decided to ‘leave’ Hinduism as a protest against 
the alleged atrocities against them. The Ambedkar Self Respect Movement which 
is spearheading the move said that their conversions would take place during 
the first week of August. [Text] [New Delhi PATRIOT in English 21 Jul 81 p 4] 


AICP CONVENTION LIKELY--Bhubaneswar, July 21--The All-India Communist Party may 
hold a national convention either at Bombay or Delhi during the latter part of 

the year to “educate” party men on the need to desist from entering into parlia- 
mentary politics, since the Communist movement in the country has been deviating 











from “class struggle” more and more towards “power struggle," reports UNI. 
This was inc‘-ated here yesterday by Mr N. C. Dutta, a member of the central 
committee of the party. He came to participate in the first "preliminary" 
convention of the Orissa unit of the party, which was held yesterday. Accord- 
ing to him, 72 delegates from seven districts including Bhubaneswar, attended 
the convention. [Text] [Calcutta THE STATESMAN in English 22 Jul 81 p 13] 


TRANSLATIONS OF CONSTITUTION--New Delhi, July 21--The Tamil version of the 
Indian Constitution is expected to be ready within a month. The Bengali ver- 
sion has been sent for printing while the advance printed copy of the consti- 
tution in Oriya has been received by the Centre. The Telugu and Gujarati ver- 
sions are already out. Steps have been taken for the translation of the Con 
Constitution in Urdu. This is part of a project to translate the Constitution 
and Central statutes in Hindi and regional languages. So far 89 acts have been 
translated in regional languages-—-Bengali 16, Gujarati 47, Kannada 9, Malayalam 
5, Oriya 4, Punjabi 7 and Tamil one. As regards Telugu, the Andhra Pradesh 
Government appointed a special officer some four months ago to organise trans- 
lation of Central laws. The Telugu version of three acts, the Protection of 
Civil Rights Act, the Specific Reliefs Act and the Cattle Trespass Act have 
been got ready while that of the IPC will be completed soon. [Excerpts] 
[Madras THE HINDU in English 22 Jul 81 p 7] 


TAMIL NADU CPI-M PLEA--Madras, July 21--The Tamil Nadu State Executive of CPI 
(M), which concluded its three-day session at Vellore on Monday, pleaded for 
conducting the coming civic poll on party basis on the ground that it would 
help to strengthen democracy. If the elections were not held on party basis, 
caste, communal and linguistic considerations alone would dominate in the 
civic poll, a resolution adopted at the meeting said. The Executive asked the 
State Government to reserve 18 per cent of the seats in the panchayats and 
panchayat unions to Scheduled Castes and Adivasis and to make the necessary 
changes in the Panchayats Act. Resolutions criticising the State Government 
for not enforcing the Minimum Wages Act for farm labour, deploring the recent 
hike in the prices of petrol, diesel, kerosene and fertilizers, demanding 
distribution of essential articles through fair price shops to check the rise 
in their prices, opening at least one fair price shop for 500 families and ex- 
pressing fear that the import of sugar and wheat would deplete the foreign 
exchange reserve were also adopted. It decided to hold the State conference 
of the party at Cuddalore in December. [Text] [Madras THE HINDU in English 

22 Jul 81 p 7] 
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INDONESIA 


NAVY ACQUIRES NEW HELICOPTERS, PATROL BOATS 
Jakarta KOMPAS in Indonesian 12 Jun £1 p 12 


[Excerpts] Surabaya, ANTARA--Four British-made AH-12A "Wasp" helicopters were 
officially accepted for service by the Navy chief of staff, Admiral Waloejo Soegito, 
Wednesday. The helicopters will strengthen Navy operations in the vicinity of the 
air unit of the Indonesian fleet in Surabaya. 


The four "Wasp" helicopters have been added to the 400th Air Squadron of the 
Indonesian fleet's air unit. Made in Britain's Westland factory, the helicopters 
are anti-submarine aircraft armed with MK-44 and MK-46 torpedos. "Wasp" helicopters 
are made specifically for operations from destroyers or frigates. They operate at 
speeds reaching 193 km per hour with a range of 435 km. Fully loaded weight is about 
2.5 tons. 


In addition to using the "Wasp," the Indonesian Navy has other helicopters like the 
BO-105 and the Allouette-II. It is felt these additions to the naval air fleet is 
in accordance with the plan to increase amphibious operations capability, calling 
for helicopters capable of functioning in surveillance and scout operations and 
specifically for striking against enemy submarines. It is known that the Indonesian 
Navy has four new LST's from South Korea, two of which have arrived and are 
operational. The LST's themselves are equipped with helicopter landing pads. 


In the past the naval air fleet was equipped with 18 British-made Fairey "Gannet" 
aircraft for anti-submarine defense. But these aircraft have not been used by the 
Navy for a long time. 


In the meantime, the Navy commander of Region IV, Regional Special Director Gatot 
Swwardi, recently officially accepted two coastal patrol boats for operations in the 
waters around Cilacap. Both boats are 18.5 m long, 4.25 m wide and weigh 20 tons, 
with a range capability o* 7 milec per hour. The patrol boats are equipped with 
12.7 mm machine guns. They were made in December at a price of 17.5 million rupiahs 
each. 
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INDONES IA 


FOREIGN INVESTMENT ENCOURAGED 
Jakarta KOMPAS in Indonesian 12 Jun 81 ppl, 9 


[Text] Representation of the Indonesian commercial mission at business investment 
and trade meetings in the West does not mean that Indonesia is seeking ways to 
counterbalance Japanese capital investment in Indonesia. Instead, the intention is 
to meet the desired objectives of the current Five-Year Development Plan by 
estimating the potential for trade with the industrial nations. 


So stated J.B. Sumarlin, vice chairman of the National Development Planning Board 
and state minister of administrative reform, on Thursday after meeting with President 
Soeharto and the head of BKPM [Capital Investment Coordinating Board], Soehartojo, 

at the president's residence on Cendana Street. A report was made to the president 
on the results of business meetings on trade and investment held in West Germany, 
Norway, Canada and the United States from 18 May to 2 June. 


Prof Sumarlin stated that those meetings were held after there had been an evaluation 
of the projects included in the DSP [Priority Scale List] put out by BKPM. The 
projects have been compiled so that they might be carried out in accordance with 

the future industrialization objectives of the Fourth Five-Year Development Plan. 


In response to a question, the BKPM chief admitted that epart from oil investments, 
the Japanese have invested more capital in Indonesia than any other nation, or 
about $3.3 billion. Japan is followed by Hong Kong and Canada at around $800 
million each. The United States is fourth with around $500 million and then West 
Germany with only about $200 million. 


According to Sumarlin, the meetings on trade and investment in Indonesia were 
conducted by the different industrial organizations under the sponsorship of their 
respective governments. The objective was to encourage foreign investors to join 
in the development of those fields remaining open for foreign capital investment 
by offering them priority status. 


Sumarlin said that after having been provided materials and explanations concerning 
opportunities for investment and increased trade, in general the business 
representatives from West Germany, Norway, Canada and the United States gave positive 
responses. Some will immediately submit applications. Others will continue their 
research, including sending study teams to Indonesia. 
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He said positive responses were given, for example, by 21 West German representatives, 
3 Norwegians, 4 Canadians and 21 Americans. The West Germans expressed an interest 
in building a truck motor factory, automotive electric components and diesel engines. 
The Norwegians are interested in a seafood canning industry, micro computers and 

tuna fishing. U.S. companies like General Motors, General Electric, Aramco, Uniroyal, 
Du Pont and others are interested in machine industries, jet engine repair and 
maintenance. pesticides and so forth. 


Sumarlin said that now Indonesia has its “homework” to do on the basis of those 
meetings, i.e. to get everything ready. The net result will come only after the next 
6 months, if and when those industrialists submit applications. 


In response to a question, Sumarlin admitted there were a number of complaints 
revealed during the meetings. They included the procedure for capital investment, 
which was said to take too long a time, the problem of bringing goods into the harbor, 
the problem of land availability for plantation industries, management, and the 
problem of stock majorities. “It's a shame that the ones doing the complaining vere 
those who had never been here before. What they were suggesting was actually only 
what they had heard secondhand and had never experienced directly themselves,” 
Sumarlin said. 


Concerning capital investment procedures, Sumarlin explained that Indonesia has now 
established a new procedure through the BKPM that has been called the “one stop 
service.” On land for plantation industries, he explained that HCU [exploitation 
rights] must be in Indonesian hands but can be fully leased to the contributing 
businesses that operate the states. Land in a most sensitive issue because of its 
psychosocial value for Indonesians. 


In the area of management, Sumarlin said Indonesian workers must gradually acquire 
the technical skills needed through education and training. 


Then, concerning stock shares, during the initial period 20 percent must go to the 
Indonesian partner. After 10 years shares gradually are transferred to the 
Indonesian partner, reaching 51 percent minimally. “But here we've got to look at 
the kind of industry involved. For instance, certainly plantations will differ 

in the amount of time it takes for the stock transfer,” he said. 
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NEW GOVERNMENT POLICIES ENCOURAGE INDUSTRIAL EXPORTS 
Jakarta KOMPAS in Indonesian 9 Jum 81 pp il, 9 


{Excerpts} Industrial products marketable abroad may now be exported without 
restriction. If the export of these commodities causes domestic shortages, like 
products will be imported to make up the deficiencies rather than halt the exports. 


So stated Radius Prawiro, minister of trade and cooperatives, Monday in response to 
a KOMPAS reporter's question concerning export policy om non-petrolew products. 


Restricting imports is easier than attracting and competing for foreign markets, 
the minister said. “For that reason, if at any time there are shortages of 
industrial commodities in the country, then we'll import what we need. When our 
needs are fulfilled, the imports will be halted. Industrial exports will not be 
restricted, even if there is a domestic shortage,” he said. 


Under this policy, he said, foreign markets for Indonesian industrial products will 
remain open. Trade will be well controlled, and markets will not have to be 
reopened in the event temporary export restrictions are imposed to fulfiii domestic 
needs. 


In order to encourage exports of non-petroleum industrial products, Prawiro said, 
there is to be an increase in the number of commodities receiving export certificates. 
The hope is that in receiving the certificates, manufacturers will want to expand 
their foreign markets. Foreign exchange from the non-petroleum commodities should 
remain high and not be disturbed by a sluggish international econony. 


According to the public relations section of the Department of Trade and Cooperatives, 
the policy of granting incentives in the form of export certificates was begun 12 
Januz cy 1979. At that time only 20 kinds of products were eligible. Today there 

are 392. 


In addition to increasing the number of products that may be exported, another policy 
is to keep production costs in check. "We want the competitive edge of Indonesian 
industrial products to remain high in the foreign markets,” Prawirc said. 


To achieve this, he said, business needs to stress labor efficiency. In addition, 
raw materials and other supplementary materials used in production need to be cost 
efficient. At the time different kinds of illegal taxations, which do not stiaulate 
but rather burden economic activity, need to be eliminated. “By getting rid of these 
unnecessary taxes,” he said, “the prices of Indonesian exports will be in an even 
better position to compete abroad.” 
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Prawiro wants Indonesian businessmen to play an active role by going abroad with 
their products to seek out potential customers and not sit around waiting for buyers 
to come along as in the past. “Nowedays whoever runs fastest carrying his wares 
abroad is the one who will get the prize," he said. 


According to Prawiro, the government is not. only offering suggestions on how to 
penetrate the foreign markets but is also simplifying procedures. For instance, 
businessmen may now leave the country in order to attend foreign exhibitions without 
having to acquire permission from a lot of different officials. In additon, it is 
now simpler for businessmen to acquire foreign exchange in order to pay for their 
trips abroad. 
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INDONESIA 


RICE IMPORTS DOWN, PRODUCTION UP, SAYS ARIFIN 
Jakarta KOMPAS in Indonesian 10 Jun 81 pp 1, 9 


[Excerpts] Indonesian rice imports for 1981-82 are estimated to be less than 
originally planned, or lower than 1.5 million tons. These figures are based on 
estimates that rice stocks should amount to 1.6 million tons, a sum never before 
reached till now. 


Bustanil Arifin, head of the Logiscics Affairs Board, in his working meeting with 
parliament's 7th Commission headed by Drs Sudardji, said Tuesday that 1981-82 
imports were first estimated to reach 1.5 million tons (1,406,000 tons bought 
comercially and 94,000 tons acquired in food aid from friendly states). 


It is estimated that the amount purchased commercially should cost $425 per ton on 
the average or 267.75 rupiahs per kilogram. The food aid represents a carry-over 
from letter of credit imports of 1980-81. 


According to Arifin, actual imports to the end of May, 1981 have only reached 
121,864 tons or still under 10 percent of the amount planned originally. Domestic 
stocks for 1981-82 through 30 May 1981 have amounted to 1,018,748 tons. Added to 
stocks already controlled by the Logistics Board, said Arifin, as of Tuesday, 

9 June, there are 2.1 million tons of rice stocks in Indonesia. 


Actually the 2.1 million tons now controlled by the Logistics Board is already 
satisfactory. The Board tries to set aside between 2 and 2.5 million tons of rice 
at any one time. However, current stocks are to be decreased immediately. The 
Logistics Board must sell to the markets because of decreasing harvest in a number 
of places. 


According to the Logistic Board's deputy chief, Sukriya Atmaja, there are those who 
feel the 2-2.5 million tons amcunt is too large, but there are others who feel it 
is too small and potentially risky if a crisis were to arise. "Even the president 
has said that ideally Indonesia should have stocks of 5 million tons at any one 
time,” he said. 


At the moment capacity is about 2.9 million tons in warehouses managed by the 
Logistics Board throughout Indonesia, consisting of about 1.5 million tons in 
board-operated storage and 1.4 million tons in rented space from private concerns. 
Storage space is not only used for rice or unhulled paddy, but also for several 
other commodities managed by the board, like corn, soybeans, sugar and so forth. 
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Warehouses ire now being built at 178 locaticns throughout Indonesia with a combined 
capacity of around 1 million tons. In the future the board's storage capacity 
should reach 3.8 million tons. "Gradually it will build to 5 million tons," the 
deputy chief said. 


In response to a question of a commission member, Drs Sidik Mulyono, staff expert of 
the Logistics Board, said Indonesia will no longer import rice if net production 
has truly satisfied public needs. Up till now, he said, what has been amnounced by 
the government has been gross rice production. For net production, the gross amount 
must be decreased by 10-15 percent. 


But public needs are based on daily consumption and available rice stocks. The amount 
consumers will need depends on the rise in income and population growth. "At the 
moment consumption is averaging 125-130 kg per person per year," he said. 


The Logistics Board maintains a standard that there must be minimal stocks of 800,000 
tons at any one time, consisting of a 3-month allocation of 45,000 tons for market 
operations, a 3-month allocation of 225,000 tons for warehouse operations/PNP 
[expansion unknown] and 125,000 tons for general consignment. 


Arifin said that based on continuous production increases, self-sufficiency in rice 
production is not far off. In 1980 production reached 20 million tons. In 1981 
first estimates put the yield at 20.6 million tons. But estimates announced by the 
Central Bureau of Statistics in June exceed the earlier figures. “According to the 
provisional figures I have," said Arifin, "production will reach 21.5 million tons 
this year." 


Arifin explained that the government is planning on importing 1.5 million tons of 
wheat in 1981-82. The large amount is due to the increasing public consumption of 
wheat flour. The average price of wheat is about $225 per ton of grade C or F, or 
141.75 rupiahs per kilogram. Moreover, 1.4 million tons are to be imported 
comercially and 100,000 tons will come from food aid. For the 1981-82 period, 
through May, 1981, wheat imports have amounted to 239,458 tons. 
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"MUSLIM' COMMENTS ON STRAINED RELATIONS BETWEEN FRANCE » [RAN 


Islamabad THE MUSLIM in English 9 Aug 81 p 4 


(Editorial: 


[Text] 


"Tran: 


Rupture With France"] 


EVERSINCE the Islamic revolution swep’. A. 4... iran has 
not had much of smooth sailing after an ini p de pep 
everyone in that country was enchanted with the spirit of the 
revolution. Then Teheran had the vexatious problem of the 
American hostages on its hands leading to plurality of centres 
of. power before the revolutionary leaders could bestow single 
minded attention to matters of State. The monarch who filed 
the country eluded them because he had powerful friends in 
the West aod the unsuccessful attempts to get hirn extradited 


only stoked the fire and fury of their indignation. Later 


still, after the Presidential and Majlis elections were heid and a 
seemingly stable government was stalled, war broke out with 
iraq which continues to rage even today having already done 
grave damage to men and material. Yet, the government had 
appeared to have gained a good measure of stability. That 
stability was somewhat undermined when mutual rivalries 
within the ranks of the revolution between hardliners and mo- 
derate elements took a serious turn, It led first to President 
Bani-Sadr’s removal from command of the armed forces and 
thereafter his dismnissal from the Presidency. After remaining 
in hiding for two long months, he too managed to flee the land 
and seek political asylum i in France. 


This last event has created another critical situation. Bani- 
Sedr had already been in seif-exile once before in France when 
he vas a close associate of imam Khomeini who, too, had 
lived in exile in the vicinity of Paris for a number of years. 
Iran's request for his extradition has been turned down by Pre- 
sident Francois Mitterrand who heads the socialist government 
in his country. Iranian leaders know that France has not refused 
to accommodate those seeking asylum on political grounds 
even in the past. Bani-Sadr has been forbidden to make politi- 
cal statements while in France and he has given an undertaking 
not to engage himself in any political activity. The French 
Ambassador in Iran was ordered to leave iIren and other 
French nationels were refused permission to ‘eave the ian. 
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But now it isreported that the French government expects 
more than a hundred of its citizens back home next ‘week 
under “normal conditions”. Nevertheless, Ayatollah Meshkini, 
a leading Iranian religious leader, told a Friday congegstion 
two days ago in the city of Qom that if Mr. Bani-Sadr was not 
sent back to stand public trial in iran, the people would: give 
France the same treatment as was given earlier to the US. 


Rupture of diplomatic relations between any two countries 
cannot be looked upon as a happy event. it does more harm 
than good and detracts from the image of the country which 
takes the initiative in this direction. The break of diplomatic 
relations with the US. is currently recoiling on Iranian stu- 
dents in that country, sixty of whom are reported to have 
been picked up by the U.S. immigzation officials to face de- 
portation hearings. One does not know whether there are any 
Iranian nationals in -France who may likewise be subjected. to 
retaliatory Measures in answer to reprisals from Teheran. 
islam is essentially a religion of peace and tolerance. Hate be 
gets hate just as love begets love. As a fraternal country Pakis- 
tan wants Iran to progress and prosper and remain free from 
crises, We have all the respect for the Iranian revolution and 
reverence for Imam Khomeini and would be genuinely happy 
to see that country overcome aii its problems and surmount 
whatever difficulties that may be lying in its way. . 
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NEW REFUGEE CAMPS TO BE ESTABLISHED 


Peshawar KHYBER MAIL in English 7 Aug 81 p 6 


[Text] 


”, 
Cs 


0: 


A high-level meeting was 
neid in Peshawar today to 


representatives of "UNHCR 
and W.F.P. The meeting dis- 
cussed in detail the _ relief 
work being undertaken in 
the province and took a 
number of decisions to fur- 
ther intensify the relief ope- 
rations. It was decided to 
establish 7 new camps in 
Hazara Division where the 
nev influx of Afghan refu- 
gees wil] be settled. 

The administrative and 
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medical staff for these 
camps in Hazara Division 
have already been detailed. 
The meeting decided to 
adopt new methods of regis- 
tration of Afghan refugees 
so that the Afghan refugees 
were settled amicably and 
difficulties in the old and 
existing procedures were re- 
moved. 

The meeting also review- 
ed the supply position of 
food articles and other com- 


The meeting expressed 
satisfaction over the relief 
work undertaken so far by 
the Commissionerate for 
Afghan refugees and lauded 
the help of other relief or- 
ganisations to provide relief 
and succour in this respect. 
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U.S. PERCEPTION OF FAIRPLAY VIEWED AS ‘DISTORTED’ 
Islamabad THE MUSLIM in English 7 Aug 81 p 4 


[Edito:ial: "Distorted Perception in America"] 





(Text ] 


WITH America’s West European allies, particularly West Ger- 
many, already uneasy over the Pentagon's plans to instal more 
of the American-made Pershing and Cruise missiles on their 
soil, the U.S. government is now said to be considering install - 
ation of these nuclear quided missiles in East Asia. Quoting 
official information from Washington, newspapers have 
reported that the US. Defence Department was currently 
preparing a study which, apart from South Korea, also inciud- 
ed Japan as a possible site for positioning these missiles. Press 
reports have said that th? Pentagon's East Asia Department 
Director, Rear Admiral Donald S. Jones, had told the Japanese 
Opposition member in the Diet, Yutaka Hata, at a meeting in 
Washington that his department was trying to find ways to 
counter the threat to the region from the Soviet SS20 medium- 
range missiles,- According to Admiral Jones, Washington is to 
hold official talks on the subject with Tokyo next month. 


Japan, which is so far the one and only country to have had 
a taste of the deadly atom bomb that wiped out the populat- 
ion of Hiroshima and Nagasaki, is hardly likely to endorse the 
American pian. The gates of inferno were opened on the two 
litte islands by none other than .the US. itself in 1945. 
Nuclear weaponry has since become infinitely more devas- 
tating than the crude atom bomb of 1945 vintage. The 
Japanese government's official policy forbids Japan not only 
to produce and possess but also to introduce nuclear weapons 
from the U.S., an enemy turned ally, after it had left succes 
sive generations of the survivors of the Hiroshima and Nagesaki 
holocaust maimed, crippled and mentally retarded. The 
memory of that macabre happening still haunts the Japanese 
nation. The Japanese justifiably apprehend that if they let 
American mfsiles be instalied in their country, the Soviets’ 
would turn some of their own missile. in East Germany in 
the direction of Japan. While America and its European allies, 
who were fighting Germany which had triggered World War |! 
and its axis powers, only the yellow race was chosen for a 
victim of the dreadful power. of the atom, and the white 
German race, the West's arch-enemies then, was spared the 
wholesale death and destruction of that diabolical attack. 
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Obviously, Washington again wants the yellow races of Korea 
and Japan to bear the brunt of a nuclear war, if one is made to 
erupt by U.S. bellicosity, by mstalling its missiles on South 
Korean at:J Japanese soil. 


Jhis is not the only inconguity im President Reagan's 
distorted perception of justice and fairplay. Washington's 
Middle East policy, too, is ambiquous and unclear, no matter 
how cleverly worded. Speaking at a signing ceremony for an 
israel-Egypt accord on an international peace-keeping force to 
police the Sinai after Israel hands over the last section of the 


‘occupied peninsula to Egypt in April next year, Secretary of 


State Alexander. Haig indicated on Monday that the U.S. wants 
to revive autonomy talks for the 1.2 million Palestinians in 
wees aqme: by 'tsrael. Gut President Sedat of Egypt, who 

ai beep advocating the participation of the PLO in the future 
sahding Gl to tae aan eden. is said to be findinga 
cool reception to his proposal from the U.S. Mr. Sadat said in 
London on the eve of his departure for Washington that the 
U.S. should give up its policy of refusing to have any contact 
with the PLO. 


The Palestinians’ right to their own homeland, from where 
they were driven out by Israeli usurpers with the force of 
arms, has to be recognised. But mere recognition of that 
right without the PLO being made a party to deliberations 
relevant to the subject, is like outsiders determining the future 
of 8 goup of children to the exclusion of all their quardians, 
counsel and most sincere benefactors. The Palestinian issue, as 
we have repeatediy said in these columns, is the crux of the 
Middie East problem which cannot be equitably res ved 
without the participation of the PLO. Turning a myopic eye to 
this reality will only lead to a blind alley_those who arrogate to 
themselves the right to preside over the destiny of the Pales- 
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SELF-SUFFICIENCY IN CATTLE, DAIRY PRODUCTS PREDICTED 
Karachi MORNING NEWS in English 12 Aug 81 p 3 


[Text] Lower part of Sind province is likely to attain self-sufficiency in cattle 
and dairy products in a period of 4-5 years APP learnt from official sources. 


The Sind Government has already been working om a number of projects relating to 
cattle, fish, poultry, shrimps and duck farming in the province. 


A very big chunk of 45,000 acres of waste land in Jhimpir area has been utilised for 
cattle farming. Out of it 18,000 acres has been reserved for cattle farmers from 
Dubai and Abu Dhabi. The rest has been allocated to Pakistani entrepreneurs like 
Mr. M. M. Ugaili, Mr. Ahmed Dawood and Mr. Roashan Ali Bhimji. 


The Government has reserved about 10,000 acres for entrepreneurs from Dubai and 
18,000 acres from those from Abu Dhabi. 


According to these sources Dubai will start cattle farming with 60,000 sheep, goats 
and 1,000 cows, buffaloes within a year. 


An agreement with Dubai and Abu Dhabi entrepreneurs will be signed about the project 
as soon as a permission is given by the Federal Government. 


The Government has also reserved another 2 lakh acres of waste land in Kacha areas 
of Dadu District for cattle and dairy farming. 


Out of this about 20,000 acres have been reserved for the ruler of Qatar for cattle 
farming. The rest of the land will be distributed among Pakistani intending cattle 
farmers in the near future. 


Another project under consideration of the Government was between miles 41 to 58 on 
Super Highway where an area of 1.50 lakh acres was available for cattle farming, the 
feasibility of yet another such project on Nara side in Khairpur district was under 
study of the Government. 


Accordingly to official sources keeping in view the progress of these projects it 
was expected that particularly lower part of Sind will not only be self-sufficient 
in cattle, milk and butter but it will also be possible to provide surplus to Punjab 
and NWFP .--APP. 


CSO: 4220/284 
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EXPORT FIGURES FOR 1980-1981 GIVEN 


Karachi MORNING NEWS in English 13 Aug 81 p 5 


[Text] 
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ROADS, BETTER STORAGE URGED TO CUT BUMPER CROP LOSSES 


Karachi BUSINESS RECORDER in English 31 Jul 61 p 2 


"To Avert Scarcity Amidst Plenty") 


{Editorial: 
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STRENGTHENING OF RP LABOR EXPERTS SOUGHT 





Manila BULLETIN TODAY in English 11 Aug 81 p 11 


(Text) 
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PAYMENTS DEFICIT REACHES $243-MILLION 
Manila PHILIPPINES DAILY EXPRESS in English 22 Jul 81 p ll 


[Text] The country's balance of payments (BOP) showed a deficit of $243 million 
during the first six months this year because of the high cost of imports parti- 
cularly oil, and further worsened by the low prices of major exports. 


The deficit in the overall foreign exchange transactions during the first semester 
was larger than the $199-million shortfall recorded in the same period last year, 
CB Gov. Jaime C. Laya said in his report to President Marcos. 


The CB said import payments exceeded export earnings resulting in a trade deficit | 
of $1,286 billion. The increase in import disbursements was largely due to oil 

which increased by 28 percent over last year, and capital goods, the prices of 

which rose substantially. 


Laya reported that exports reached $2.315 billion during the semester, down from 
$2.398 billion recorded in the first six months last year. The drop was due to 
decreases in exports of copper concentrates, logs and lumber. 


On the other hand, import transactions amounted to $3.6 billion, larger in value 
than the $3.24-billion registered in the same period lastyear. 


He also reported that: 


--Total outstanding foreign debt increased by eight percent to $13. 768 billion at 
end June 1981, compared to $12.7 billion as of end 1980. The private sector 
accounted for $6.673 billion or 49.5 percent, while the government sector accounted 
for $6.672 billion or 48.5 percent of the total borrowings. 


--Consumer prices rose by 13 percent from June 1980 to June 1961, as against 20 
percent in the previous yearly period. 


--The guiding rate of the peso to the United States dollar moved from P7.5114 in 
December 1980 to P7.7678 in Jume this year. However, the exchange rate of the 
peso improved against the deutchemark and with the British pound sterling. 
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--Short-term and long-term oapital showed a wet tuftlow ef See! mitlivu, op Cras 
the preceding year’s level of $417 million. 


--Non-merchandise trade and transfer accounts which include remittances of 
workers abroad and tourism receipts showed a net inflow of $254 million, up by 
67 percent over the level of the first semester last year. 


--Domestic credits expanded within financial program limits, particularly during 
tue first four months of the year. The financial program for the rest of the 
year was revised to accommodate the increased requirements of the public and 
private sectors and to prepare the economy, particularly its productive capabil- 
ities for opportunities which may arise late this year or in 1982. No data 
were furnished by the CB. 


--Money supply stood at P21.375 billion as of end-Jume 1981, an increase of 15 
percent over the year ago level. 


--Savings deposits grew by 18 percent to P33.978 billion at end Jume 1981 over a 
level of P28.909 billion a year ago. 


--Deposit substitutes also increased from P10.448 billion to P16.882 billion or 
by 62 percent. 


--Domestic liquidity rose by 25 percent to P72.235 billion from a year ago level 
of P57.944 billion. 


CSO: 4220/278 
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NATION CUTS LEVY ON IMPORTED ASEAN PRODUCTS 


Manila PHILIPPINES DAILY EXPRESS in English 28 Jul 81 p 10 


(Text] 





CSO: 





THE Tariff Commission 
announced yesterday that President 
Marcos cently signed ihree 
executive orders to further 
implement tariff concessions 
exchanged with other ASEAN 
countries under the Preferential 
Trading Agreement (PTA) to 
generate and expand trade within the 
association 

Executive Order 701 which took 
effect on April 1, 1981, provides a 
20 percent margin of preference on 
1,477 commodities with import 
value of less than $50,000 (CIF) per 
coramodity, Tariff Commission 
chairman Razon Haresco said. 

On the other hand, Executive 
Order 702 which also took effect on 
April 1, 1981, provides deeper tariff 
cuts of 20-25 percent margin of 
tariff preference on 899 products 
already under the ASEAN PTA. 


i 


EXECUTIVE Order 705 provides 
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a 10-percent margin of tariff 
preference on 150 products 
negotiated during the recent meeting 


‘of the ASEAN Committee on Trade 


and Tourism (COTT). Philippine 


- imports on this commodity group 


was valued at $81 million in 1978. 

Cosmetics, such as brilliantines. 
emulsion hair oils. permanent waving 
lotions, hair dyes and hair shampovus. 
have a 20 percent margin of 
preference. This executive order will 
take effect on August 29, 1981. 

Chairman Haresco said the tariff 
cuts cover a wider range of 
semi-processed and provessed 
products. 

The latest trade concessions 
beginning August 29. 1981, expands 
the list of products that will enjoy 
tariff preferences under the PTA to 
6.581. According to Chairman 
Haresco this reflects the significant 
progress ASEAN is making towards 
greater economic. cooperation. 
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RP, U.S. SIGN THREE ACCORDS WORTH 30 MILLION 


Manila BULLETIN TODAY in English 10 Aug 81 p 36 


[Text] 


CSO: 


port fund of the United 
States Foreign Assisi- 
ance Program. 

The largest of the 
grants, $22 million, will 
be used for a municipal 
development fund ‘to 
help cities and munici- 
palities close to US mi- 
litary facilities under- 
take social and econo- 
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ernment anticipates pre- 
viding additional sup- 
for these and re- 


i] lated projects. 














